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INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) - THIRD QUARTER 2023

Consolidated Income Statements

Quarters ended Nine months ended
September 30 September 30

(unaudited, in millions of Canadian dollars, unless otherwise indicated) 2023 2022 2023 2022
Insurance service result
Insurance revenue (Note 11) $ 1,374 $ 1,211 $ 3,952 $ 3,576
Insurance service expenses (Note 11) (1,096) (909) (3,226) (2,711)
Net expenses from reinsurance contracts (Note 11) (48) 91) (54) (251)

230 211 672 614
Net investment result
Net investment income (Note 5)
Interest and other investment income 442 501 1,377 1,318
Change in fair value of investments (3,023) (322) (1,848) (9,763)

(2,581) 179 (471) (8,445)

Finance income (expenses) from insurance contracts (Note 11) 2,602 (256) 873 8,387
Finance income (expenses) from reinsurance contracts (Note 11) (28) 16 49 (11)
(Increase) decrease in investment contract liabilities and interest on deposits (41) (19) (108) (17)

(48) (80) 343 (86)
Investment income (expenses) from segregated funds net assets (950) (169) 1,555 (5,548)
Finance income (expenses) related to segregated funds liabilities (Note 11) 950 169 (1,555) 5,548

(48) (80) 343 (86)
Other revenues 340 318 1,007 997
Other operating expenses (425) (404) (1,281) (1,218)
Other financing charges (3) (5) (15) (13)
Income before income taxes 94 40 726 294
Income tax (expense) recovery (Note 16) (18) 6 (145) (10
Net income 76 46 581 284
Dividends on preferred shares (Note 13) (1) (3) (6) (14)
Net income attributed to common shareholder $ 75 $ 43 $ 575 $ 270
Basic earnings per common share (in dollars) (Note 18) $ 0.66 $ 038 $ 5.07 $ 244

! The Consolidated Income Statement and the Earnings per common share for the quarter ended September 30, 2022 and for the nine months ended September 30, 2022 reflect the adoption
of IFRS 17 and IFRS 9 on January 1, 2022 and consequently the amounts are different from those previously published. For information on IFRS 17 and IFRS 9 adoption, refer to Notes 3 and 4 to
these Interim Condensed Consolidated Financial Statements.

The accompanying notes are an integral part of these Interim Condensed Consolidated Financial Statements.
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INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) - THIRD QUARTER 2023

Consolidated Comprehensive Income Statements

Quarters ended Nine months ended
September 30 September 30

(unaudited, in millions of Canadian dollars) 2023 2022 2023 2022
Net income $ 76 $ 46 $ 581 $ 284
Other comprehensive income, net of income taxes
Items that may be reclassified subsequently to net income:
Net investment hedge
Unrealized gains (losses) on currency translation in foreign operations 47 119 (2) 155
Hedges of net investment in foreign operations (40) (96) 3 (138)

7 23 1 17
Items that will not be reclassified subsequently to net income:
Revaluation surplus related to transfers to investment properties 1 — 3 —
Remeasurement of post-employment benefits 10 (14) 1 74
Total other comprehensive income 18 9 5 91
Comprehensive income attributed to shareholders $ 94 § 55 $ 586 $ 375

Income Taxes Included in Other Comprehensive Income

Quarters ended Nine months ended
September 30 September 30

(unaudited, in millions of Canadian dollars) 2023 2022 2023 2022
Income tax recovery (expense) related to:
Items that may be reclassified subsequently to net income:
Hedges of net investment in foreign operations $ 6 $ 16 $ () $§ 23
Items that will not be reclassified subsequently to net income:
Remeasurement of post-employment benefits (4) 5 (1) (26)
Total income tax recovery (expense) included in other comprehensive income $ 2 $ 21 $ (2 $ (3)

! The Consolidated Comprehensive Income Statement and the Income Taxes Included in Other Comprehensive Income for the quarter ended September 30, 2022 and for the nine months ended
September 30, 2022 reflect the adoption of IFRS 17 and IFRS 9 on January 1, 2022 and consequently the amounts are different from those previously published. For information on IFRS 17 and
IFRS 9 adoption, refer to Notes 3 and 4 to these Interim Condensed Consolidated Financial Statements.

The accompanying notes are an integral part of these Interim Condensed Consolidated Financial Statements.
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INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) - THIRD QUARTER 2023

Consolidated Statements of Financial Position

As at September 30  As at December 31 As at January 1
(unaudited, in millions of Canadian dollars, unless otherwise indicated) 2023 2022 2022

Assets

Investments (Note 5)

Cash and short-term investments $ 854 $ 1,221 $ 1467
Bonds 26,483 26,049 32,488
Stocks 3,799 3,908 3,742
Loans 3,717 3,704 3,870
Derivative financial instruments (Note 8) 1,357 988 917
Other invested assets 522 509 477
Investment properties 1,668 1,804 1,870
38,400 38,183 44,831
Other assets 3,224 2,756 2,633
Insurance contract assets (Note 11) 199 215 123
Reinsurance contract assets (Note 11) 1,981 1,800 1,687
Fixed assets 310 321 353
Deferred income tax assets 156 58 90
Intangible assets 795 793 778
Goodwill 553 553 550
General fund assets 45,618 44,679 51,045
Segregated funds net assets (Note 9) 39,122 37,334 39,577
Total assets $ 84,740 $ 82,013 $ 90,622
Liabilities
Insurance contract liabilities (Note 11) $ 28,785 $ 29,114 $ 36,631
Reinsurance contract liabilities (Note 11) 191 233 129
Investment contract liabilities and deposits 5,479 4,350 4,150
Derivative financial instruments (Note 8) 1,546 1,465 494
Other liabilities 3,204 2,935 2,693
Deferred income tax liabilities 219 228 401
Debentures 4 404 653
General fund liabilities 39,428 38,729 45,151
Insurance contract liabilities related to segregated funds (Note 11) 28,188 26,901 28,692
Investment contract liabilities related to segregated funds 10,934 10,433 10,885
Total liabilities $ 78,550 $ 76,063 $ 84,728
Equity
Share capital $ 1,880 $ 2,030 $ 2180
Retained earnings and accumulated other comprehensive income 4,310 3,920 3,714
6,190 5,950 5,894
Total liabilities and equity $ 84,740 $ 82,013 $ 90,622

' The Consolidated Statements of Financial Position as at December 31, 2022 and as at January 1, 2022 reflect the adoption of IFRS 17 and IFRS 9 on January 1, 2022 and consequently the
amounts are different from those previously published. For information on IFRS 17 and IFRS 9 adoption, refer to Notes 3 and 4 to these Interim Condensed Consolidated Financial Statements.

The accompanying notes are an integral part of these Interim Condensed Consolidated Financial Statements.
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INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) - THIRD QUARTER 2023

Consolidated Equity Statements

As at September 30, 2023
Accumulated

Participating other
policyholders’ Common Preferred Retained comprehensive
accounts shares shares earnings income Total
(unaudited, in millions of Canadian dollars) (Note 13) (Note 13) (Note 14)
Balance as at December 31, 2021 $ 48 $ 1,655 $ 525 $ 3,628 $ 75 $ 5931
Impact of adopting IFRS 17 (Note 4) (48) — — (225) — (273)
Impact of adopting IFRS 9 (Note 4) — — — 296 (60) 236
Balance as at January 1, 2022 — 1,655 525 3,699 15 5,894
Net income — — — 489 — 489
Other comprehensive income — — — — 34 34
Comprehensive income for the year — — — 489 34 523
Equity transactions
Transfer of post-employment benefits — — — ) 7 —
Issuance of common shares — 100 — — — 100
Redemption of preferred shares — — (250) — — (250)
Dividends on common shares — — — (300) — (300)
Dividends on preferred shares — — — (18) — (18)
Other — — — 1 — 1
— 100 (250) (324) 7 (467)
Balance as at December 31, 2022' — 1,755 275 3,864 56 5,950
Impact of adopting IFRS 9 (Note 4) — — - 7 — 7
Balance as at January 1, 2023 — 1,755 275 3,871 56 5,957
Net income — — — 581 — 581
Other comprehensive income - - - - 5 5
Comprehensive income for the period — — — 581 5 586
Equity transactions
Transfer of post-employment benefits — — — 1 (1) —
Redemption of preferred shares — — (150) — — (150)
Dividends on common shares — — — (200) — (200)
Dividends on preferred shares — — — (6) — (6)
Other — — — 3 — 3
— — (150) (202) (1) (353)
Balance as at September 30, 2023 $ — $ 1,755 $ 125 $ 4,250 $ 60 $ 6,190

" The Consolidated Equity Statements as at December 31, 2022 and as at January 1, 2022 reflect the adoption of IFRS 17 and IFRS 9 on January 1, 2022 and consequently the amounts are
different from those previously published. For information on IFRS 17 and IFRS 9 adoption, refer to Notes 3 and 4 to these Interim Condensed Consolidated Financial Statements.

The accompanying notes are an integral part of these Interim Condensed Consolidated Financial Statements.
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INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) - THIRD QUARTER 2023

As at September 30, 2022

Accumulated
Participating other
policyholders’ Common Preferred Retained  comprehensive
accounts shares shares earnings income Total
(unaudited, in millions of Canadian dollars) (Note 13) (Note 13) (Note 14)
Balance as at December 31, 2021 $ 48 $ 1,655 $ 525 $ 3,628 $ 75 $ 5931
Impact of adopting IFRS 17 (Note 4) (48) — — (225) — (273)
Impact of adopting IFRS 9 (Note 4) — — — 296 (60) 236
Balance as at January 1, 2022 — 1,655 525 3,699 15 5,894
Net income — — — 284 — 284
Other comprehensive income — — — — 91 91
Comprehensive income for the period — — — 284 91 375
Equity transactions
Transfer of post-employment benefits — — — 74 (74) —
Issuance of common shares — 100 — — — 100
Redemption of preferred shares — — (250) — — (250)
Dividends on common shares — — — (150) — (150)
Dividends on preferred shares — — — (14) — (14)
Other — — — 1 — 1
— 100 (250) (89) (74) (313)
Balance as at September 30, 2022' $ — $ 1,755 $ 275 $ 3,804 $ 32 $ 5,956

' The Consolidated Equity Statements as at September 30, 2022 and as at January 1, 2022 reflect the adoption of IFRS 17 and IFRS 9 on January 1, 2022 and consequently the amounts are
different from those previously published. For information on IFRS 17 and IFRS 9 adoption, refer to Notes 3 and 4 to these Interim Condensed Consolidated Financial Statements.

The accompanying notes are an integral part of these Interim Condensed Consolidated Financial Statements.
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INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) - THIRD QUARTER 2023

Consolidated Cash Flows Statements

Nine months ended

September 30
(unaudited, in millions of Canadian dollars) 2023 2022
Cash flows from operating activities
Income before income taxes $ 726 $ 2%
Other financing charges 15 13
Income taxes paid, net of refunds (120) (217)
Operating activities not affecting cash:
Expenses (income) from insurance contracts (1,599) (9,252)
Expenses (income) from reinsurance contracts 5 262
Expenses (income) from investment contracts and interest on deposits 108 17
Unrealized losses (gains) on investments 1,856 9,765
Provision for credit losses 39 38
Other depreciation 119 101
Other items not affecting cash (21) (39)
Operating activities affecting cash:
Sales, maturities and repayments on investments 17,510 20,971
Purchases of investments (19,867) (22,421)
Change in assets/liabilities related to insurance contracts 1,291 908
Change in assets/liabilities related to reinsurance contracts (230) (200)
Change in liabilities related to investment contracts and deposits 1,021 255
Other items affecting cash (361) (217)
Net cash from (used in) operating activities 492 278
Cash flows from investing activities
Sales (purchases) of fixed and intangible assets (75) (84)
Net cash from (used in) investing activities (75) (84)
Cash flows from financing activities
Issuance of common shares (Note 13) — 100
Redemption of preferred shares (Note 13) (150) (250)
Redemption of debentures (Note 12) (400) (250)
Reimbursement of lease liabilities? (13) (13)
Dividends paid on common shares (200) (150)
Dividends paid on preferred shares (6) (14)
Interest paid on debentures (14) (17)
Interest paid on lease liabilities (2) (3)
Net cash from (used in) financing activities (785) (597)
Foreign currency gains (losses) on cash 1 9
Increase (decrease) in cash and short-term investments (367) (394)
Cash and short-term investments at beginning 1,221 1,467
Cash and short-term investments at end $ 854 $ 1,073
Supplementary information:
Cash $ 458 $ 331
Short-term investments including cash equivalents 396 742
Total cash and short-term investments $ 854 $ 1,073

! The Consolidated Cash Flows Statement for the nine months ended September 30, 2022 reflects the adoption of IFRS 17 and IFRS 9 on January 1, 2022 and consequently the amounts are
different from those previously published. For information on IFRS 17 and IFRS 9 adoption, refer to Notes 3 and 4 to these Interim Condensed Consolidated Financial Statements.

2 For the nine months ended September 30, 2023, lease liabilities, presented in Other liabilities in the Consolidated Statements of Financial Position, include an amount of $14 ($7 for the nine
months ended September 30, 2022) of items not affecting cash, mostly attributable to new liabilities.

The accompanying notes are an integral part of these Interim Condensed Consolidated Financial Statements.

8 iA Financial Group — Industrial Alliance Insurance and Financial Services Inc.



INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) - THIRD QUARTER 2023 | Notes

Notes to Interim Condensed Consolidated Financial Statements

Nine months ended September 30, 2023 and 2022 (unaudited) (in millions of Canadian dollars, unless otherwise indicated)

1> General Information

Industrial Alliance Insurance and Financial Services Inc. is a life and health insurance company incorporated under the Business Corporations Act (Quebec),
governed by the Insurers Act and regulated by the Autorité des marchés financiers (AMF). Industrial Alliance Insurance and Financial Services Inc. and its
subsidiaries (iA Insurance or the “Company”), a wholly owned subsidiary of iA Financial Corporation Inc. (iA Financial Corporation), offer a wide range of life and
health insurance products, savings and retirement plans, mutual funds, securities, loans, auto and home insurance, creditor insurance, replacement insurance,
replacement warranties, extended warranties and other ancillary products for dealer services and other financial products and services. The Company’s products
and services are offered on both an individual and group basis and extend throughout Canada and the United States.

The Company’s Interim Condensed Consolidated Financial Statements (the “Financial Statements”) are prepared on the basis of International Financial Reporting
Standards (IFRS) in accordance with IAS 34 Interim Financial Reporting, issued by the International Accounting Standards Board (IASB). These Financial Statements
do not contain all the information required in a complete annual financial statement and should be read in conjunction with the Consolidated Financial Statements
for the year ended December 31, 2022. Following the adoption of IFRS 17 and IFRS 9 mentioned in Note 3 and Note 4, the Company has applied new accounting
policies for the preparation of these Financial Statements, which are described in Note 2. In addition, certain information presented annually have been added to
these Financial Statements in order to update the relevant information to their understanding.

Publication of these Financial Statements was authorized for issue by the Company’s Board of Directors on November 7, 2023.

2> Material Accounting Policy Information

a) Basis of Presentation

The Company'’s financial statements are established according to International Financial Reporting Standards (IFRS) applicable to financial statements beginning
on or after January 1, 2023. The IFRS are published by the International Accounting Standards Board (IASB) and are based on International Financial Reporting
Standards, International Accounting Standards (IAS), and on interpretations developed by the IFRS Interpretations Committee (IFRS IC).

The financial statements are presented in millions of Canadian dollars. The Canadian dollar is the Company’s functional and reporting currency. The presentation
order of the items included in the Statements of Financial Position is based on liquidity. Each line item includes both current and non-current balances, if applicable.

b) Important Estimates, Assumptions and Judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported amounts of assets and
liabilities, net income and complementary information. Management has exercised its judgment, made estimates and established the assumptions described in the
notes referred to below:

Note 2, section ¢) “Basis of Consolidation and Method”
Note 7 “Management of Financial Risks Associated with Financial Instruments and Insurance
Contracts”

Note 2, section d) “Invested Assets and Net Investment Income”

Note 5 “Invested Assets and Net Investment Income”

Note 6 “Fair Value of Financial Instruments and Investment Properties”

Note 7 “Management of Financial Risks Associated with Financial Instruments and Insurance
Contracts”

Note 4 “Impact of IFRS 17 and IFRS 9 Adoption”

Determination of control for purposes of consolidation

Fair value and impairment of financial instruments
and fair value of investment properties

Classification and measurement of insurance contracts,
reinsurance contracts and financial instruments at transition
to IFRS 17 and IFRS 9

Classification of contracts and measurement of insurance
contracts and reinsurance contracts

Intangible assets and goodwill
Income taxes
Post-employment benefits

Determination of reportable operating segments
and allocation methodology in the presentation of
segmented information

Note 2, section j) “Insurance Contracts and Reinsurance Contracts”
Note 11 “Insurance Contracts and Reinsurance Contracts’, section F) “Important Judgments in the
Measurement of Insurance Contracts and Reinsurance Contracts”

Note 2, section g) “Intangible Assets”
Note 2, section h) “Goodwill”

Note 2, section m) “Income Taxes”
Note 16 “Income Taxes”

Note 2, section q) “Post-Employment Benefits”
Note 19 “Post-Employment Benefits”

Note 17 “Segmented Information”

Actual results could differ from management's best estimates. Estimates and assumptions are periodically reviewed according to changing circumstances and

facts, and changes are recognized in the period in which the revision is made and in future periods affected by this revision. Material accounting policy information,
estimates and assumptions are detailed in the following notes when it is meaningful and relevant.
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INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) - THIRD QUARTER 2023 | Notes

c) Basis of Consolidation and Method

Entities over which the Company exercises control are consolidated. Management makes judgments in determining whether control exists, particularly in determining
the extent to which the Company has the ability to exercise its power to generate variable returns. Entities are consolidated from the date control is obtained and
deconsolidated on the date control ceases. The acquisition method is used to account for the acquisition of a subsidiary and the difference between the acquisition
cost of the subsidiary and the fair value of the subsidiary’s net identifiable assets acquired is recorded as goodwill. Intercompany balances and revenues and
expenses for intercompany transactions are eliminated on consolidation.

The Company uses the equity method to record associated entities over which it has significant influence and joint ventures over which it has joint control. Significant
influence is presumed to exist when the Company holds 20% or more of the voting rights in an entity but does not have control over that entity. A joint venture
exists when the Company has joint control of a joint arrangement and has rights to the net assets of the arrangement. Joint control is the sharing of control under a
contractual agreement and exists only when the decisions about the relevant activities require the unanimous consent of the parties sharing control. The Company
records its share of the entity’s net assets and financial results using uniform accounting policies for similar transactions and events.

d) Invested Assets and Net Investment Income
Invested assets include financial assets such as cash and short-term investments, bonds, stocks, loans, derivative financial instruments, other invested assets and
investment properties. At initial recognition, all financial assets are recorded at fair value.

Financial assets are classified into one of the following categories:
* assets at fair value through profit or loss;
e assets at amortized cost using the effective interest method.

Financial assets are classified according to their business model. The business model reflects how the Company manages the assets in order to generate cash flows
and achieve business objectives. Judgment is used in determining the business models.

The management and performance assessment of most of the Company'’s financial instruments are carried out on a fair value basis. Consequently, most of the
financial instruments of the Company must be classified at fair value through profit or loss. Three major exceptions are car loans, other loans and accounts receivable,
which are managed with the primary objective of holding them in order to collect contractual cash flows, and not selling them. As such, they are classified at
amortized cost.

Where the business model is to hold assets to collect contractual cash flows, the Company assesses whether the financial instruments’ cash flows represent solely
payments of principal and interest. In making its assessment, the Company considers whether the contractual cash flows are consistent with a basic lending
arrangement. If the Company determines that the contractual cash flows associated with a financial asset are not solely payments of principal and interest, or if the
contractual terms introduce exposure to risk or volatility that is inconsistent with a basic lending arrangement, the related financial asset is classified and measured
at fair value through profit or loss.

The Company applies the trade date accounting method, which is the date on which the Company commits to purchase or sell assets. Transaction costs related to
financial assets classified at fair value through profit or loss are recorded in the Income Statement as incurred. Transaction costs related to assets classified at
amortized cost are capitalized and amortized in the Income Statement using the effective interest method.

Invested assets are accounted for using the methods described below.

i) Cash and Short-Term Investments

Cash and short-term investments consist of cash, payments in transit and fixed income securities held for short-term commitments. Cash, payments in transit
and some fixed income securities are classified at amortized cost and accounted for at amortized cost using the effective interest method. Other fixed income
securities are classified at fair value through profit or loss and accounted for at fair value.

ii) Bonds

Fair Value Through Profit or Loss

Bonds classified at fair value through profit or loss are carried at fair value. Realized and unrealized gains and losses are immediately recognized in the Income
Statement in Change in fair value of investments and interest income earned is accounted for in Interest and other investment income.

iii) Stocks

Fair Value Through Profit or Loss

Stocks classified at fair value through profit or loss are measured at fair value. Realized and unrealized gains and losses are recognized immediately in Change
in fair value of investments in the Income Statement. Dividends are recognized in Interest and other investment income in the Income Statement from the time
the Company has the right to receive payment.

iv) Loans

Mortgages

Fair Value Through Profit or Loss

Mortgages classified at fair value through profit or loss are carried at fair value. Realized and unrealized gains and losses are immediately recognized in the
Income Statement in Change in fair value of investments and interest income earned is accounted for in Interest and other investment income.

10 iA Financial Group — Industrial Alliance Insurance and Financial Services Inc.



INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) - THIRD QUARTER 2023 | Notes

Securitization of Mortgages

Residential Mortgages

The Company has transferred the risks and rewards related to securitized loans. As part of the securitization of residential mortgages, the asset derecognition
criteria are met and, consequently, the Company has derecognized these loans. The liability related to the amounts initially securitized remains recorded in Other
liabilities. Interest expenses on liabilities are recorded in Net investment income in the Income Statement.

Multi-residential and Non-residential Mortgages

As part of the securitization of multi-residential and non-residential mortgages, since the Company retains substantially all risks and rewards related to the
transferred mortgages, the asset derecognition criteria are not met. The Company continues to recognize multi-residential and non-residential mortgages in the
Statement of Financial Position and a liability related to the amounts securitized is recorded in Other liabilities. Interest income on securitized loans continues to
be recorded in Interest and other investment income in the Income Statement and interest expenses on liabilities are recorded in Net investment income in the
Income Statement.

Car Loans and Other Loans

Amortized Cost

Car loans and other loans are classified at amortized cost and are carried at amortized cost using the effective interest method. The carrying amount of the assets
is adjusted by any allowance for credit losses. Interest and realized gains or losses on disposition of car loans and other loans are accounted for in Interest and
other investment income in the Income Statement. The allowance for credit losses is recognized and measured as described in section ix) “Impairment of Financial
Assets” of the present note.

v) Derivative Financial Instruments

The Company uses derivative financial instruments to manage exposure to foreign currency, interest rates, credit risk and other market risks associated with
specific assets and liabilities. Derivative financial instruments are classified at fair value through profit or loss. Therefore, they are initially recorded at fair value
on the acquisition date and subsequently revalued at their fair value. Derivative financial instruments with a positive fair value are recorded as assets while
derivative financial instruments with a negative fair value are recorded as liabilities. Changes in fair value are recorded in Change in fair value of investments in
the Income Statement unless the derivative financial instruments are part of a qualified hedging relationship, as described below.

The Company has elected, as permitted under IFRS 9, to continue applying the hedge accounting requirements of IAS 39.

Hedge Accounting

When the Company determines that hedge accounting is appropriate, a hedging relationship is designated and documented from inception. Effectiveness of the
hedge is valuated on inception and at the end of each financial reporting period for the duration of the hedge. Hedge accounting, which recognizes the offsetting
effects of hedging instruments and hedged items the same way, can only be applied if the relationship is demonstrated to be effective. If it is established that the
hedging instrument is no longer an effective hedge, if the hedging instrument is sold or if the expected transaction has ceased to be highly probable, the Company
ceases to apply hedge accounting prospectively.

Fair Value Hedging
Changes in fair value of hedging instruments and changes in fair value of assets arising from the hedged risk are recorded in Change in fair value of investments
in the Income Statement. At the same time, the gain or loss on the ineffective portion of the hedge is recorded in Net income.

Cash Flow Hedging

The effective portion of changes in fair value of hedging instruments is recognized in Other comprehensive income. Gains or losses on the ineffective portion are
immediately recorded in the Income Statement in Change in fair value of investments. When accumulated gains and losses in Other comprehensive income in
respect of the hedged item have an impact on results during the period, they are reclassified to the Income Statement, whereas when they affect the Statement
of Financial Position, they are reclassified to the Statement of Financial Position.

Net Investment Hedge

The Company uses currency forward contracts as hedging items of foreign exchange risk related to net investments in foreign operations. The effective portion
of changes in fair value of hedging instruments is recognized in Other comprehensive income. Gains or losses on the ineffective portion are immediately
recorded in the Income Statement as Change in fair value of investments. Cumulative gains and losses in Other comprehensive income are reclassified in the
Income Statement in the period in which the net investment in foreign operations is subject to a total or partial disposition.

vi) Other Invested Assets

Other invested assets include the investment in associates and joint ventures and notes receivable. Notes receivable are classified at amortized cost and are
accounted for at amortized cost using the effective interest method. Investments in associates and joint ventures are accounted for according to the equity
method as described in section c) “Basis of Consolidation and Method” of the present note.

vii) Investment Properties

Investment properties are properties owned by the Company that are not owner-occupied and that are held to earn rental income or capital appreciation.
Investment properties are recognized at the transaction price plus transaction costs upon acquisition. These properties are subsequently valued at fair value,
except in the case of properties under construction, when the fair value cannot be reliably assessed. These are recorded at unamortized cost until the fair value
can be reliably assessed. The fair value excludes the fair value of the linearization of rents, which is recorded in Other assets. Changes in fair value are recognized
in Change in fair value of investments in the Income Statement. Rental income is recognized in the Income Statement linearly according to the term of the lease,
and operating expenses of properties are recorded in Net investment income.

iA Financial Group — Industrial Alliance Insurance and Financial Services Inc 11
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When an own-use property is reclassified to investment properties, the property is revalued at fair value at the transfer date. The change in fair value is recorded
in Other comprehensive income.

viii) Derecognition

A financial asset (or portion of a financial asset) is derecognized when the contractual rights to the cash flows from the financial asset expire, or if the Company
transfers to a third party the financial asset and substantially all the risks and rewards of the financial asset. If the Company does not transfer or retain
substantially all the risks and rewards of the financial asset and keeps control over the ceded asset, the Company accounts for the part of the asset it kept and
recognizes a corresponding liability for the amount payable.

ix) Impairment of Financial Assets

At the end of each reporting period, the Company applies a three-stage impairment model to measure the allowance for credit losses on all financial assets
classified at amortized cost. Off-balance sheet items subject to impairment assessment include financial guarantees and loan commitments. The expected credit
losses model is forward looking. Measurement of the allowance for credit losses reflects reasonable and supportable information about past events, current
conditions, and forecasts of future events and economic conditions. The amount of the allowance for credit losses therefore reflects changes in credit risk since
the initial recognition of the financial asset.

Determining the Stage
The expected credit losses model uses a three-stage impairment approach, based on the change in the credit quality of financial assets since initial recognition.

If, at the reporting date, the credit risk of non-impaired financial assets has not increased significantly since initial recognition, these financial assets are classified
in Stage 1, and an allowance for credit losses, which is measured at each reporting date at an amount equal to 12-month expected credit losses, is recorded.

When there is a significant increase in credit risk since initial recognition, these non-impaired financial assets are migrated to Stage 2, and an allowance for credit
losses, that is measured, at each reporting date, at an amount equal to lifetime expected credit losses, is recorded.

In subsequent reporting periods, if the credit risk of the financial asset improves such that there is no longer a significant increase in credit risk since initial
recognition, in accordance with the expected credit losses model, the financial asset must be reverted to Stage 1.

When one or more events that have a detrimental impact on the estimated future cash flows of a financial asset have occurred, the financial asset is considered
credit-impaired and is migrated to Stage 3, and an allowance for credit losses equal to lifetime expected losses continues to be recorded or the financial asset is
written off.

The interest income is calculated on the gross carrying amount for financial assets in Stages 1 and 2 and on the net carrying amount for financial assets in
Stage 3.

Financial assets may, over their life, move from one impairment model stage to another based on the improvement or deterioration in their credit risk and their
level of expected credit losses. Financial assets are always classified in the various stages of the impairment model based on the change in credit risk between
the initial recognition date of the financial asset and the reporting date, and an analysis of evidence of impairment.

Definition of Default and Credit-Impaired Financial Asset
The definition of default used in the impairment model corresponds to the definition used for internal credit risk management purposes.

Regardless of the above analysis, the Company considers that default occurs when contractual payments on the financial asset are in arrears for more than
90 days, unless the Company has reasonable and justifiable information to demonstrate that a late default criterion is more appropriate.

A financial asset is considered credit-impaired when it is in default, unless the detrimental impact on estimated future cash flows is considered insignificant.

Measurement of the Allowance for Credit Losses

The allowance for credit losses reflects an unbiased amount, based on a probability-weighted present value of cash flow shortfalls, and takes into account
reasonable and supportable information about past events, current conditions and forecasts of future economic conditions. The cash shortfall is the difference
between all contractual cash flows owed to the Company and all the cash flows that the Company expects to receive.

The measurement of the allowance for credit losses is estimated for each exposure at the reporting date and is based on the result of multiplying the three credit
risk parameters, namely probability of default, loss given default and exposure at default. The result of this multiplication is then discounted using the effective
interest rate. The parameters are estimated using an appropriate segmentation that considers common credit risk characteristics. For financial assets in Stage 1
of the impairment model, credit risk parameters are projected over a maximum horizon of 12 months, while for those in Stage 2 or Stage 3, they are projected
over the remaining life of the financial asset. Expected remaining life is the maximum contractual period the Company is exposed to credit risk, including extension
options which the borrower has a unilateral right to exercise.
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The allowance for credit losses also considers information about future economic conditions. To incorporate forward-looking information relevant to the
determination of significant increases in credit risk and the measurement of the allowance for credit losses, the Company uses the econometric models for credit
risk projection. These models estimate the impact of macroeconomic variables on the various credit risk parameters. Macroeconomic variables used in the
expected credit loss models include gross domestic product, unemployment rate and Bank of Canada overnight rate. The Company uses three scenarios (base,
optimistic and pessimistic) to determine the allowance for credit losses and assigns to each scenario a probability of occurrence. Each macroeconomic scenario
used in the allowance for credit losses calculation includes a projection of all relevant macroeconomic variables used in depreciation models for a three-year
period. The Company may also make adjustments in some cases to take into account the relevant information that affects the measurement of the allowance for
credit losses and that has not been incorporated into the credit risk parameters. Incorporating forward-looking information is based on a set of assumptions and
methodologies specific to credit risk and economic projections and therefore requires a high degree of judgment.

For credit-impaired financial assets that are individually material, measuring the allowance for credit losses does not require the use of credit risk parameters, but
is based on an extensive review of the borrower’s situation and the realization of collateral held. The measurement represents a probability-weighted present
value, calculated using the effective interest rate, of cash flow shortfalls that takes into consideration the impact of various scenarios that may materialize and
information about future economic conditions.

Recogpnition of the Allowance for Credit Losses

At each reporting date, the Company assesses on a forward-looking basis the expected credit losses associated with its financial assets and recognizes a loss
allowance for such credit losses. When there is an impairment, the Company recognizes and presents the allowance for credit losses as described below,
according to the different types of assets and their classification.

The allowance for credit losses for loans measured at amortized cost, such as car loans and other loans, is deducted from the gross carrying amount of the
financial assets in the Statement of Financial Position and accounted for in Net Investment income in the Income Statement. If the credit risk on the financial
asset at the end of the reporting period is low or has not increased significantly since initial recognition, the Company records an allowance for credit losses on
this financial asset related to expected credit losses for the next 12 months. Conversely, the Company recognizes expected lifetime credit losses on the financial
asset in the event of a significant increase in credit risk since initial recognition.

Write-offs

A financial asset and its related allowance for credit losses is normally written off in whole or in part when the Company considers the probability of recovery to
be non-existent and when all guarantees and other remedies available to the Company have been exhausted or if the borrower is bankrupt or winding up and
balances owing are not likely to be recovered.

e) Other Assets

Other assets mainly include investment income due and accrued, due from agents, accounts receivable, deferred sales commissions, income tax receivable and
funds deposited in trust. Except for commitments related to securities purchased under reverse repurchase agreements, financial assets included in Other assets
are classified at amortized cost and are subject to impairment as described in section d) ix) “lmpairment of Financial Assets”. Real estate held for resale (foreclosed
properties) is measured at the lower of fair value less cost to sell and the carrying value of the underlying loans at foreclosure date. Funds deposited in trust
represent amounts received from clients held in trust.

The Company purchases securities and, simultaneously, agrees to resell them in the short term, at a set price and date. Commitments related to securities
purchased under reverse repurchase agreements are recorded at fair value through profit or loss. Interest on reverse repurchase operations is recorded in the
Income Statement in Net investment income.

The Company is involved in a public-private type service agreement, which must be accounted for in accordance with IFRIC 12 Service Concession Arrangements.
The concession service to be received increases based on the fair value of operational and maintenance services, recovery costs, administrative costs and financing
costs, and decreases through payments received. The concession account receivable, included in Accounts receivable, is accounted for at amortized cost using
the effective interest rate.

f) Fixed Assets

Fixed assets are recorded at cost less accumulated depreciation and mainly include own-use properties, right-of-use assets and other items classified under fixed
assets. Right-of-use assets consist of rental space and other assets arising from leases, recognized at the commencement date of the contract, which is when the
leased asset is made available to the Company.

The Company calculates depreciation using the straight-line method. The depreciation period is based on the estimated useful life using the following periods:

Own-use property components 10 to 60 vyears
Right-of-use assets 2 to 30years
Other 3 to 15years

g) Intangible Assets
Intangible assets are composed of assets with finite and indefinite useful life and are initially recorded at cost.

Intangible assets with finite useful life primarily include capitalized software applications, distribution networks and customer relationships. These assets are
depreciated linearly over their estimated useful life varying between 4 and 25 years. Useful life is reassessed each year and any depreciation expense is adjusted
prospectively, if applicable. Finite life intangible assets are subject to impairment testing if there is evidence of impairment and losses in value are calculated and
recorded on an individual basis for each asset.
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Intangible assets with indefinite useful life primarily include fund management contracts and distribution networks. These assets are not subject to depreciation and
are tested for impairment at least annually or more frequently if events or changes in circumstances indicate that the asset might be impaired. An impairment loss is
recognized in the Income Statement under Other operating expenses when the carrying value exceeds the recoverable value. Intangible assets are considered to
have indefinite useful lives when, based on analysis of all relevant factors, there is no foreseeable limit to the period in which the asset is expected to generate net
cash inflows for the Company.

h) Goodwill

Goodwill represents the difference between the acquisition cost and the fair value of identifiable assets, assumed liabilities and contingent liabilities of the acquired
entities at the acquisition date. Following its initial recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill resulting from
business combinations is presumed to have an indefinite life and is not amortized.

The Company allocates goodwill to a cash-generating unit (CGU) or to a group of CGUs (hereinafter referred to collectively as CGU), which is the smallest group of
identifiable assets that generate cash flows that are largely independent of cash flows from other assets or groups of assets. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances indicate that the assets might be impaired. To determine whether there is impairment, the Company
compares for each CGU the net carrying value and the recoverable amount. The recoverable amount is the higher of the fair value less costs of sale and the value
in use. The value in use of a CGU is the discounted value of expected future cash flows resulting from a CGU. When the assets and liabilities of the CGU have not
changed significantly, the recoverable amount substantially exceeds the carrying value of the CGU and impairment is unlikely under current circumstances, the most
recent detailed calculation of the recoverable amount of the CGU carried out during a prior period is used in the impairment test for the period considered. Goodwill
impairments are recorded as Other operating expenses in the Income Statement and cannot be reversed subsequently.

i) Segregated Funds

Funds from group or individual annuities issued by the Company may be invested in segregated portfolios at the option of the policyholders. The underlying assets
are registered in the name of the Company and the segregated funds policyholders have no direct access to the specific assets. The policyholders bear the risks
and rewards of the funds’ investment performance. The Company derives fee income from the management of its segregated funds. These revenues are
accounted for in the Income Statement as Insurance revenue for annuities classified as insurance contracts and as Other revenues for annuities classified as
investment contracts. Investment income and changes in fair value of the segregated funds net assets are presented in Investment income (expenses) from
segregated funds net assets. The risks and rewards of the funds’ investment performance are presented in the Income Statement as Finance income (expenses)
related to segregated funds liabilities.

Segregated Funds Net Assets

Segregated funds net assets are accounted for separately from the total general fund assets in the Statement of Financial Position and investments constituting
segregated funds net assets are accounted for at fair value. Fair value is determined according to market prices or, if market prices are not available, according to
the estimated fair values that the Company has established.

Insurance Contract Liabilities Related to Segregated Funds and Investment Contract Liabilities Related to Segregated Funds

Liabilities related to insurance or investment contracts whose financial risk corresponds to the risk assumed by policyholders are presented separately from the total
general fund liabilities in the Statement of Financial Position and are accounted for at the same amount as the fair value of the segregated funds net assets. Both
types of contracts are presented distinctively depending of their nature. As Insurance contract liabilities related to segregated funds arise from insurance contracts
with direct participation features, they are measured under the variable fee approach under IFRS 17. The Investment contract liabilities related to segregated funds
are accounted for at amortized cost under IFRS 9 Financial Instruments as they are investment contracts.

Liabilities related to the segregated funds guarantees granted by the Company are included in Insurance contract liabilities in the Statement of Financial Position.

i) Insurance Contracts and Reinsurance Contracts
i) Classification of Contracts
Contracts issued by the Company are classified as insurance contracts, investment contracts or service contracts.

Insurance contracts, including reinsurance acceptances for which the Company accepts insurance risk from other companies, are contracts that contain a
significant insurance risk. Significant insurance risk exists when the Company agrees to compensate policyholders or beneficiaries of the contract for specified
uncertain future events that adversely affect the policyholders and whose amount and timing are unknown. Insurance contracts are accounted for according to
IFRS 17 Insurance Contracts.

Investment contracts are contracts that contain a financial risk and which do not include a significant insurance risk. The financial risk represents the risk of a
possible future change in one or more of the following items: specified interest rate, financial instrument price, foreign exchange rate, index of prices or rates,
credit rating or credit index or other variable, provided that in the case of a non-financial variable, the variable is not specific to a party to the contract. Investment
contracts are accounted for according to IFRS 9 Financial Instruments and are described in section k) “Investment Contract Liabilities and Deposits” in this note.

Service contracts are contracts that do not contain any significant insurance risk and no financial risk and for which the Company offers administrative services.
Service contracts also include the service components of investment contracts. Service contracts are accounted for according to IFRS 15 Revenue from Contracts
with Customers and are further described in section p) “Other Revenues” in the present note.

Contracts are analyzed to determine whether these arrangements should be accounted for as insurance, investment or service contracts. Once a contract has
been classified as an insurance contract, it remains an insurance contract for the remainder of its term, even if the insurance risk reduces significantly during this
period, unless criteria for derecognition are met.
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In the normal course of business, the Company uses reinsurance to limit its risk exposure. Reinsurance refers to the transfer of insurance risk, in exchange for a
compensation (premium), to one or more reinsurers who share the risks. To the extent that assuming reinsurers are unable to meet their obligations, the Company
remains liable to its policyholders for the portion reinsured.

Al references to insurance contracts include insurance contracts issued and reinsurance acceptances by the Company and all references to reinsurance contracts
correspond to reinsurance contracts held to reduce the Company’s own risk.

i) Separating Components from Insurance Contracts and from Reinsurance Contracts

At inception, insurance contracts and reinsurance contracts are analyzed to determine distinct components which are within the scope of another standard. Both
derivatives embedded within insurance contracts to be separated and cash flows related to a distinct investment component must be accounted for according to
IFRS 9 Financial Instruments as if they were stand-alone financial instruments, when applicable. Any promise to provide distinct goods or services other than
insurance contract services, such as administration services, is accounted for according to IFRS 15 Revenue from Contracts with Customers. All remaining
components of the insurance contract are within the scope of IFRS 17 Insurance Contracts.

Unseparated embedded derivatives, investment components and goods or services which are highly interrelated with the insurance contract of which they form
a part are considered non-distinct and are accounted for together with the insurance component. Investment component is defined as an amount required to be
repaid to a policyholder in all circumstances, regardless of whether an insured event occurs, such as cash surrender value, universal life funds and segregated
funds. The Company assesses the existence of any such investment component for all of its contracts at inception.

iii) Level of Aggregation and Recognition

The Company has determined that the appropriate level of aggregation of its insurance contracts into portfolios results in the aggregation of its contracts
according to its product lines since they present similar risks and are managed together. The product lines are composed of the main products and services
offered by the Company'’s different operating segments. Every portfolio is divided into groups that can fall into one of three categories: onerous contracts,
non-onerous contracts with no significant possibility of becoming onerous and the remaining non-onerous contracts. Groups are in turn divided into annual cohorts,
established by the year of issue. The Company has determined that the product lines also represent the right level of aggregation of its reinsurance contracts
into portfolios. Groups are split between net gain and net cost and have annual cohorts. The Company generally assigns contracts to the group by set of contracts,
rather than on a contract-by-contract basis.

Portfolios determine the level at which contracts are grouped for presentation purposes in the Statement of Financial Position. Insurance contract portfolios
which include the liabilities for remaining coverage (LRC) and the liabilities for incurred claims (LIC) for which the total shows an asset are presented separately
from those that show a liability. The same split in the presentation is applicable to reinsurance contract portfolios.

The group determines the level at which recognition and measurement are carried out. Group of contracts are established on initial recognition and their
composition is not reassessed subsequently. In general, groups of insurance contracts are recognized when issued. In the event that a group of contracts is
onerous, it would be recognized as soon as facts and circumstances indicate that the group is onerous. Groups of reinsurance contracts are recognized from the
earlier of the beginning of their coverage period and the date an onerous group of underlying insurance contracts is recognized. In the event that insurance
contracts and reinsurance contracts are acquired in a transfer of contracts or a business combination, the date of acquisition corresponds to the date of
recognition.

iv) Contract Boundaries
Al future cash flows within the boundary of each contract in the group have to be considered to measure a group of contracts and they are reassessed at each
reporting date.

Cash flows are within the boundary of an insurance contract if they arise from substantive rights and obligations that exist during the reporting period in which the
Company can compel the policyholder to pay the premiums, or in which the Company has a substantive obligation to provide insurance contract services to the
policyholder. Any renewal option available in the contract at inception is included in the contract boundaries if the Company is obliged to comply with it at the request
of the policyholder. A substantive obligation to provide insurance contract services ends when the Company has the practical ability to reassess the risks and
can modify the pricing. Expected premiums or claims outside the contract boundary are not recognized as liabilities or assets, as they relate to future insurance
contracts.

Cash flows are within the boundary of a reinsurance contract if they arise from substantive rights and obligations that exist during the reporting period in which
the Company is compelled to pay amounts to the reinsurer or has a substantive right to receive services from the reinsurer. A substantive right to receive services
from the reinsurer ends when the reinsurer has the practical ability to reassess the risks transferred to it and can set a price or level of benefits that fully reflects
those reassessed risks or has a substantive right to terminate the coverage.

v) Measurement

The Company must analyze the terms and conditions of each contract to determine whether or not they meet the conditions of a contract with direct participation
features. Most of the Company’s insurance contracts are contracts without direct participation features. Some of the Company’s insurance contracts are
classified as direct participating contracts because, at inception, the contractual terms specify that the policyholder participates in a share of a clearly identified
pool of underlying items and the Company has the obligation to pay the policyholder an amount equal to the fair value of the underlying items less a variable fee
in exchange for investment services

The Company uses the general measurement model (GMM) to measure the majority of its insurance contracts without direct participation features and its
reinsurance contracts. For direct participating insurance contracts, such as segregated funds included in annuity contracts and participating life insurance
products, the Company uses the variable fee approach (VFA). As they have similarities, these two methods are usually described together and the term
frequently used is “insurance contracts not measured under the PAA”.
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The Company has chosen to apply the simplified approach called the premium allocation approach (PAA) for certain insurance contracts and reinsurance contracts.
Thus, the Company applies the PAA for contracts whose coverage period at inception is one year or less, and for contracts longer than one year for which the
measurement of the LRC does not differ materially from the measurement that would be determined by applying the GMM. Auto and home, extended warranties
in the United States and special markets products are principally the ones using the PAA.

The Company has chosen to assess the accounting estimates entering into the measurement of insurance contracts and reinsurance contracts on a quarter-to-
quarter basis instead of on a year-to-date basis, which means that the accounting estimates made in previous interim financial statements will not be changed.
This choice applies to all groups of insurance contracts and reinsurance contracts.

i. Insurance Contracts Not Measured Under the PAA

Initial Measurement

On initial recognition, the measure of a group of insurance contracts not measured under the PAA corresponds to the total of the fulfilment cash flows and
the contractual service margin.

Fulfilment Cash Flows
The fulfilment cash flows comprise estimates of future cash flows that the Company expects to fulfil insurance contracts, an adjustment to reflect the time
value of money and the financial risk related to those cash flows, plus a risk adjustment for non-financial risk.

The estimates of future cash flows include all cash flows that are within the contract boundary including but not limited to premiums, claims and other
insurance service expenses, surrender value options, policy loans which correspond to the unpaid capital balance that are fully secured by the cash
surrender value on the insurance contracts on which the respective loans are made, and an allocation of insurance acquisition cash flows. Insurance
acquisition cash flows, which consist of the costs of selling, underwriting and starting a group of insurance contracts, are directly included in the initial
measurement of the group within the fulfilment cash flows.

The discount rate adjusting the estimates of future cash flows to reflect time value of money and the financial risk related to those cash flows must be
consistent with the readily available quoted price in active markets and reflect the characteristics of the cash flows and liquidity of the insurance contracts.

The risk adjustment for non-financial risk for a group of insurance contracts is the compensation required for bearing uncertainty about the amount and
timing of the cash flows that arises from non-financial risk.

Contractual Service Margin

The contractual service margin (CSM) is a component of the liability of the group of insurance contracts which represents an unearned profit the Company
will recognize as it provides insurance contract services in the future. On initial recognition of a group of insurance contracts, the CSM is measured as the
excess, if any, of the expected present value of cash inflows over cash outflows within the boundary of the contract after adding the risk adjustment for non-
financial risk. If the total is a net inflow, the group is non-onerous and no income or expenses arise from the initial recognition of the group. If the total is a
net outflow, the group is onerous and no CSM is established for the group, a loss is immediately recognized in the Income Statement and a loss component
is created in the LRC.

Loss Component
The loss component of the LRC determines the maximum amount of fulfilment cash flows that could subsequently be accounted for in the Income Statement
as a reversal of losses on onerous contracts in the Insurance service expenses and which would be excluded from the Insurance revenue.

Contracts Acquired

For groups of contracts acquired in a transfer of contracts or a business combination, the consideration received for the contracts is included in the fulfilment
cash flows as a proxy for the premiums received at the date of acquisition. In a business combination, the consideration received is the fair value of the
contracts at that date. If the total is a net outflow, the group is onerous and a loss is immediately recognized in the Income Statement for contracts acquired
in a transfer. If the contracts are acquired in a business combination, the net outflow is rather an adjustment to goodwill or to a gain on a bargain purchase.

Subsequent Measurement

At each reporting date, the carrying amount of a group of insurance contracts not measured under the PAA is the sum of the LRC and the LIC. The LRC
comprises the fulfilment cash flows that relate to services that will be provided under the contracts in future periods and the remaining CSM at that date. The
LIC includes the fulfilment cash flows for incurred claims and expenses that have not been paid, including claims that have been incurred but have not been
reported.

Fulfilment Cash Flows
The fulfilment cash flows of groups of insurance contracts are measured at the reporting date using current estimates of future cash flows, current discount
rates and current estimates of the risk adjustment for non-financial risk.

Changes in fulfilment cash flows relating to future services are offset by an equivalent amount in the CSM when the group is non-onerous (see “Contractual
Service Margin” section below) whereas they are recognized under Insurance service result in the Income Statement for onerous groups. Changes in
fulfilment cash flows relating to current or past services are recognized under Insurance service result. Changes in the effects of the time value of money
and financial risk (on estimates of future cash flows and on the risk adjustment for non-financial risk) are recognized under Net investment result for contracts
measured under the GMM. However, for contracts measured under the VFA, those changes are instead offset by an equivalent variation of the CSM,
except for items covered by the risk mitigation option.
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For contracts measured under the GMM, in order to have a consistent accounting treatment of the estimates of future cash flows and of the risk adjustment
for non-financial risk, the Company has made the accounting policy choice to disaggregate the changes in the risk adjustment for non-financial risk.
Therefore, the effects of the time value of money and financial risk are recognized in Net investment result instead of being recognized under Insurance
service result (for current services) or offset by the CSM (for future services).

Contractual Service Margin
The subsequent measurement of the CSM is different depending on whether the GMM or VFA is used.

Insurance Contracts Without Direct Participation Features

Under the GMM, the carrying amount of the CSM at each reporting date is the balance at the beginning of the reporting period, plus the CSM of new contracts
added to the group during the period and the interest accreted at discount rates at initial recognition on the carrying amount of the CSM during the period,
adjusted by the changes in fulfilment cash flows relating to future services and by the effect of currency exchange differences on the CSM if applicable, less
the amount recognized as insurance revenue due to the services provided in the period.

The changes in fulfilment cash flows relating to future services (mentioned above in the “Fulfilment Cash Flows” section) that adjust the CSM include
experience adjustments arising from premiums received in the period that relate to future services, changes in estimates of the present value of future
cash flows in the LRC at discount rates at initial recognition and not related to the time value of money nor financial risk, differences between investment
components expected to be payable in the period versus the actual investment components that become payable in the period, and changes in risk
adjustment for non-financial risk that relate to future services.

Direct Participating Insurance Contracts
Under the VFA, the changes in the obligation to pay policyholders an amount equal to the fair value of the underlying items that adjust the fulfilment cash
flows do not adjust the CSM and are instead recognized in the Income Statement as these changes do not relate to future services.

The carrying amount of the CSM at each reporting date assessed under the VFA is the balance at the beginning of the reporting period, plus the CSM of
new contracts added to the group during the period, adjusted by the changes in the amount of the Company’s share of the fair value of the underlying items
related to future service and by the changes in fulfilment cash flows that do not vary based on the returns on underlying items related to future services,
except for items covered by the risk mitigation option, less the amount recognized as insurance revenue because of the services provided in the period.

The changes in fulfilment cash flows that do not vary based on the returns on underlying items that adjust the CSM are mostly the same as those specified
in the section above for insurance contracts without direct participation features and are however measured at current discount rates. Moreover, they
comprise the changes in the effect of the time value of money and financial risk that do not arise from underlying items, except for items covered by the risk
mitigation option which are included in Finance income (expenses) from insurance contracts.

The changes in fulfilment cash flows that do not adjust the CSM are instead recognized in the Income Statement. These are changes in the Company’s
variable fee in the event that it exceeds the CSM resulting in a loss in the Income Statement, and also the changes in the effects of time value of money and
financial risk allowed by the risk mitigation option that are included in Finance income (expenses) from insurance contracts. Indeed, the Company has made
the accounting policy choice to use the risk mitigation option for cash flows that are covered by the dynamic hedging program used by the Company to
mitigate financial risk arising from financial guarantees through the use of derivative and non-derivative financial instruments measured at fair value through
profit or loss. Consequently, the effects of time value of money and financial risk on the Company’s share of the fair value of the underlying items and on
fulfilment cash flows covered by the dynamic hedging program are not recognized in the CSM.

Loss Component

Groups of contracts that were not onerous at initial recognition can subsequently become onerous if assumptions and experience changes and therefore a
loss component of the LRC is afterwards established for those groups. The loss component is released based on a systematic allocation of the subsequent
changes in the fulfilment cash flows between the loss component of the LRC and the LRC excluding the loss component. When the loss component
reaches zero, then any excess over the amount allocated to the loss component creates a new CSM for the group of contracts.

ii. Reinsurance Contracts Not Measured Under the PAA
The measurement of reinsurance contracts applying the GMM is similar to that of insurance contracts without direct participation features, with the exception
of the following:

Initial Measurement

Fulfilment Cash Flows

For reinsurance contracts, the estimates of present value of the future cash flows are consistent with the assumptions of the underlying insurance contracts
and contain an adjustment for the effect of the non-performance risk of the reinsurer. The risk adjustment for non-financial risk represents the amount of risk
being transferred to the reinsurer, which is determined by the Company.

Contractual Service Margin

On initial recognition of a group of reinsurance contracts, the CSM represents a net cost or a net gain on purchasing the reinsurance and is accounted for in
the Statement of Financial Position. The CSM is measured as the opposite amount of the sum of the fulfilment cash flows (estimates of discounted future
cash flows plus a risk adjustment for non-financial risk) and the income recognized in the Income Statement for recovery of a loss recognized on onerous
underlying contracts. Nevertheless, if a net cost on purchasing reinsurance coverage relates to insured events that occurred before the purchase of the
group, the cost is immediately recognized in the Income Statement as an expense.
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Loss-Recovery Component

A loss-recovery component of the asset for remaining coverage (ARC) included in the reinsurance assets is established for a group of reinsurance contracts
for which onerous underlying insurance contracts had a loss recognized on initial recognition and is adjusted when further onerous underlying insurance
contracts are added to a group. The loss-recovery component determines the maximum amount that could subsequently be accounted for in the Income
Statement as reversal of recoveries of losses from reinsurance contracts.

Contracts Acquired

For reinsurance contracts acquired in a transfer of contracts or a business combination, the consideration paid for the contracts is used as a proxy of the
premiums paid at the date of initial recognition. For reinsurance contracts covering onerous underlying contracts, the adjustment to the CSM is determined
by multiplying the amount of the loss component that relates to the underlying contracts at the date of acquisition by the percentage of claims on the
underlying contracts at the date of acquisition that the Company expects to recover from the reinsurance contract. The amount of a loss-recovery
component arising from reinsurance contracts acquired in a business combination is recognized as part of goodwill or as a gain on a bargain purchase,
and is accounted for as income in the Income Statement when it arises from a transfer.

Subsequent Measurement

At each reporting date, the carrying amount of a group of reinsurance contracts is the sum of the ARC and the asset for incurred claims (AIC). The ARC
comprises the fulfilment cash flows that relate to services that will be received under the contracts in future periods and any remaining CSM at that date.
The AIC includes the fulfilment cash flows for incurred claims and amounts recoverable that have not been received from the reinsurer, including claims that
have been incurred but have not been reported.

Fulfilment Cash Flows

The fulfilment cash flows of a group of reinsurance contracts are measured at the reporting date using current estimates of future cash flows, current
discount rates and current estimates of the risk adjustment for non-financial risk. Changes in fulfilment cash flows are recognized on the same pattern as the
underlying contracts depending on whether they are onerous or non-onerous. Similar to insurance contracts measured under the GMM, the Company has
made the accounting choice to disaggregate the changes in the risk adjustment for non-financial risk to recognize the effects of the time value of money and
financial risk under Net investment result, in Finance income (expenses) from reinsurance contracts.

Contractual Service Margin

Under the GMM, the carrying amount of the CSM at each reporting date is the balance at the beginning of the reporting period adjusted for the variation in
the period regarding the CSM of new contracts added to the group, the interest accreted at discount rates at initial recognition on the carrying amount of the
CSM, the changes in fulfilment cash flows relating to future services except those relating to the onerous underlying ceded contracts that are recognized in
the Income Statement, the effect of currency exchange differences on the CSM (if applicable) and the amount recognized in the Income Statement relating
to services received in the period. The CSM is also adjusted for income recognized to cover a loss on initial recognition of an onerous group of underlying
contracts and for reversals of a loss-recovery component related to the changes on onerous groups of underlying contracts. Changes in fulfilment cash flows
arising from the underlying ceded contracts that have been recognized in the Income Statement as well as changes in the non-performance risk of the
reinsurer assessed at each reporting date are recognized in the Income Statement and do not adjust CSM.

Loss-Recovery Component
The loss-recovery component is subsequently adjusted to reflect changes in the loss component of an onerous group of underlying insurance contracts and
shall not exceed the portion of the carrying amount of the loss component that the Company expects to recover from the group of reinsurance contracts.

iii. Insurance Contracts Measured Under the PAA

Initial Measurement

On initial recognition, the carrying value of the LRC of a group that is not onerous is the total of the premiums received less any insurance acquisition cash
flows at that date. The Company has chosen to include the insurance acquisition cash flows in the initial measurement of the LRC of the group.

For contracts longer than one year, the LRC is discounted to reflect the time value of money and financial risk using discount rates at initial recognition. For
contracts with a coverage period of one year or less, there is no significant financing component related to the LRC and there is no adjustment for time
value of money and financial risk.

The Company assumes that no contracts are onerous at initial recognition unless facts and circumstances indicate otherwise. In such case, a loss is
immediately recognized in the Income Statement for the net outflow and a loss component of the LRC is created for the group.

Subsequent Measurement
At each reporting date, the carrying amount of a group of insurance contracts measured under the PAA is the sum of the LRC and the LIC.

The LRC at the beginning of the period is adjusted for the variations related to the period for the premiums received, the insurance acquisition cash flows
paid, the amount recognized as insurance revenue for the services provided, the amounts relating to the amortization of the insurance acquisition cash
flows recognized as an expense for the group and an adjustment for time value of money and the effect of financial risk for contracts with a significant
financing component.

Similar to insurance contracts not measured under the PAA, the LIC includes the fulfilment cash flows for incurred claims and expenses that have not been
paid, including claims that have been incurred but have not been reported.

Loss Component

If at any time during the coverage period, the facts and circumstances indicate that a group of insurance contracts is onerous, the Company establishes a
loss component as the excess of the fulfilment cash flows that relate to the remaining coverage of the group over the carrying amount of the LRC of the
group. By the end of the coverage period of the group of contracts, the loss component will reach zero.
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iv. Reinsurance Contracts Measured Under the PAA
The Company applies the same accounting policies to measure a group of reinsurance contracts as a group of insurance contracts measured under the
PAA, adapted where necessary to reflect features that differ from those of insurance contracts.

If a loss-recovery component is created for a group of reinsurance contracts measured under the PAA, the amount is recognized directly in the carrying
amount of the ARC instead of the adjustment to the CSM that is required for reinsurance contracts not measured under the PAA.

vi) Derecognition and Contract Modification

An insurance contract is derecognized when it is extinguished, whether because the rights and obligations relating to the contract have expired, are discharged
or are cancelled. On derecognition of a contract from within a group of contracts not measured under the PAA, the fulfilment cash flows allocated to the group
are reduced by derecognizing the present value of the future cash flows and risk adjustment for non-financial risk that relate to the rights and obligations. The
CSM of the group is then adjusted for the change in the fulfilment cash flows, except for changes allocated to a loss component. The number of coverage units
for the expected remaining services is adjusted to reflect the coverage units derecognized from the group.

A contract modification may lead to a derecognition under certain conditions such as substantial changes to the contract boundary, or contract conditions that
require the modified contract to be included in a different group or to use a different model for the measurement. Consequently, the modified contract is
recognized as a new contract.

When a contract modification is not treated as a derecognition because neither of the criteria are met, the amounts paid or received for the modification to the
contract are considered as changes in estimates of fulfilment cash flows of the LRC.

vii) Presentation in the Income Statement

Insurance Revenue

Insurance Contracts Not Measured Under PAA

At each reporting date, the Company recognizes insurance revenue in the Income Statement as it satisfies its performance obligations which consists in
providing services under groups of insurance contracts, including investment services for managing underlying items on behalf of policyholders for direct
participating insurance contracts. The amounts recognized during the period relating to the services provided correspond to the total of the changes in the LRC
in the period that relate to services for which the Company expects to receive consideration. Insurance revenue is principally composed of recognition of the
CSM for services provided, changes in the risk adjustment for non-financial risk relating to current services and release of expected claims and other insurance
service expenses incurred in the period. In addition, a portion of revenue is recognized in a systematic way based on the passage of time for the recovery of the
insurance acquisition cash flows. The release of the CSM into insurance revenue is done by equally allocating the CSM at the end of the period to each
coverage unit provided in the current period and those expected to be provided in the future within the contract boundary.

Insurance Contracts Measured Under PAA

For contracts measured under the PAA, the insurance revenue for the period is the amount of expected premium receipts allocated for services provided in the
period. For contracts with a coverage period of one year or less, the Company allocates the expected premium receipts on the basis of the passage of time since
this represents the expected pattern of release of risk during the coverage period. For contracts with a coverage period longer than one year, the allocation to
each period is made on the basis of the expected timing of incurred insurance service expenses.

Insurance Service Expenses
Insurance service expenses are composed principally of incurred claims and other insurance service expenses, amortization of insurance acquisition cash flows
and losses on onerous contracts and reversals of such losses.

Net Expenses from Reinsurance Contracts

The Company has chosen to present income and expenses from reinsurance contracts, other than finance income and expenses from reinsurance contracts,
under a single net amount as Net expenses from reinsurance contracts under Insurance service result, which corresponds to the net basis of the allocation to the
Income Statement of reinsurance premium paid and the amounts recoverable from reinsurers. The allocation of reinsurance premiums paid is recognized in the
Income Statement as the Company receives services under groups of reinsurance contracts. The amounts recovered from reinsurers comprise cash flows
related to claims or benefit experience of the underlying contracts. The CSM amortization reflects the expected pattern of underwriting of the underlying contracts
because the level of services provided depends on the number of underlying contracts in force.

Finance Income and Expenses from Insurance Contracts and from Reinsurance Contracts

For contracts measured under the GMM and when there is a significant financing component in contracts measured under the PAA, finance income and expenses
from insurance contracts and from reinsurance contracts consider the effects of the time value of money, financial risks and their variations during the period on
the carrying amount of groups of insurance contracts and of groups of reinsurance contracts.

For contracts measured under the VFA, it comprises changes in the fair value of underlying items, excluding deposits and withdrawals, and changes arising from
the effect of the time value of money and financial risk on onerous contracts since these effects cannot be offset by the CSM. As mentioned in the “Direct
Participating Insurance Contracts” sub-section, Finance income (expenses) from insurance contracts includes the effects of time value of money and financial
risk on the Company’s share of the fair value of the underlying items and on fulfilment cash flows covered by the dynamic hedging program as allowed by the
risk mitigation option. Segregated funds finance income and expenses amounts are presented distinctively in the Income Statement as Finance income
(expenses) related to segregated funds liabilities. Moreover, the presentation regarding segregated funds is described in section i) “Segregated Funds” above.

The Company has made the accounting policy choice to include the finance income or expenses from insurance contracts and from reinsurance contracts in the
Income Statement and therefore does not disaggregate these between the Income Statement and the Other Comprehensive Income Statement. This accounting
policy is consistent with the fact that the related financial assets are managed on a fair value basis and measured and accounted for at fair value through profit or
loss in the Income Statement.
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Investment Components and Premium Refunds
Amounts received and payments related to investment components as well as premium refunds which meet the definition of an investment component only affect
the insurance contract liabilities or assets and therefore do not have an impact on the Income Statement.

k) Investment Contract Liabilities and Deposits

Investment contract liabilities relate to contracts that do not include a significant insurance risk but that contain a financial risk. These contracts are initially carried at
fair value less transaction costs directly related to the establishment of the contracts and are subsequently measured at amortized cost. The liability is derecognized
when it is extinguished, whether because all the obligations relating to this type of contract have been performed, cancelled or have expired.

Deposits are classified as financial liabilities at amortized cost and are initially recognized at fair value. Subsequently, client deposits are measured at amortized
cost using the effective interest rate method. Interest calculated on the effective interest rate is recognized in the Income Statement and presented in (Increase)
decrease in investment contract liabilities and interest on deposits.

I) Other Liabilities

Other liabilities are primarily made up of post-employment benefits, amounts on deposit for products other than insurance contracts, accounts payable, short-selling
securities and securitization liabilities. Financial liabilities included in Other liabilities are classified as financial liabilities at amortized cost, except for short-selling
securities, securitization liabilities and securities sold under repurchase agreements, which are classified at fair value through profit or loss. Securitization liabilities
and securities sold under repurchase agreements have been designated at fair value through profit or loss since they are part of a group of financial assets and
financial liabilities whose management and performance are evaluated on a fair value basis.

Under securities sold under repurchase agreements, the Company sells securities and, simultaneously, agrees to repurchase them in the short term, at a set price
and date. Commitments related to securities acquired under repurchase agreements are recorded at fair value through profit or loss. Interest on repurchase
operations is recorded in the Income Statement under Net investment income.

Liabilities classified or designated at fair value are recorded at fair value in the Statement of Financial Position. Realized and unrealized gains and losses are
recognized in Change in fair value of investments in the Income Statement. For designated financial liabilities, when change in fair value is attributable to a change
in the Company’s own credit risk, the change of value is presented in the Comprehensive Income Statements. A financial liability is derecognized when the
obligation related to the financial liability is settled, cancelled or expires.

Lease liabilities are recognized, from the commencement date of the contract, at the discounted value of the lease payments that have not yet been paid, discounted
at the interest rate implicit in the lease, or if this rate is not available, at the incremental borrowing rate. After their initial recognition, lease liabilities are recorded at
amortized cost using the effective interest method and the related interest expense is recognized in Other financing charges in the Income Statement. Lease
liabilities exclude amounts relating to variable lease payments or payments for which the Company is reasonably certain not to exercise. The Company has elected
to recognize lease payments for short-term and low-value contracts on a straight-line basis over the lease term in Other operating expenses and in Insurance
service expenses.

m) Income Taxes

The income tax expense includes current taxes and deferred taxes. The calculation of current income tax expense is based on taxable income for the year. Current
tax assets and liabilities for the current and previous periods are measured at the amount expected to be paid to or received from tax authorities using tax rates that
have been enacted or substantively enacted at the Statement of Financial Position date. Deferred income taxes result from temporary differences between the
assets’ and liabilities’ carrying value and their value for tax purposes, using those rates enacted or substantively enacted applicable to the periods the differences
are expected to reverse. Deferred tax assets are recognized for all deductible temporary differences subject to certain exceptions, carry forward for unused tax
credits and unused tax losses to the extent that it is probable that future taxable profit will be available against which these assets can be utilized. The Company
assesses all available evidence, both positive and negative, to determine the amount of deferred tax assets to be recognized.

Deferred tax liabilities are recognized for all taxable temporary differences, subject to certain exceptions in respect of taxable temporary differences associated with
investments in subsidiaries, associates and joint ventures, where the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Current and deferred tax assets and liabilities are offset when the Company has a legally enforceable right to offset them, for the same legal entity and levied by the
same taxation authority, and if the Company intends either to settle on a net basis, or to realize the assets and settle the liabilities simultaneously. The current and
deferred taxes are presented in the Income Statement except when they relate to items that are recognized in Other comprehensive income or directly in equity. In
this case, they are presented in the Comprehensive Income Statement and the Equity Statement respectively.

The Company is subject to income tax laws in Canada and the United States. Tax laws are complex and may be subject to different interpretations by the Company
and by the tax authority. The provision for income taxes and deferred income taxes represents the Company’s interpretation of the tax laws and estimates of current
and future tax consequences of the transactions and events during the period. In addition, future events, such as changes in tax laws, tax regulations or the
interpretations of such laws or regulations could have a material effect on the amounts of the tax expense, the deferred income tax and the effective tax rate during
the year in which they occur.

n) Debentures

The Company has chosen to classify its debentures as financial liabilities at amortized cost. The fair value, net of related transaction costs, is used to initially recognize
the debentures. Debentures are subsequently measured at amortized cost using the effective interest method. Interest calculated according to the effective interest
method and premiums paid on redemption of debentures are recognized in the Income Statement and presented as Other financing charges.
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o) Foreign Exchange Conversion

Transactions in foreign currencies are converted into the functional currency at the rate in effect when each transaction takes place. Monetary items in the Statement
of Financial Position are converted at the end-of-period exchange rate. Non-monetary items in the Statement of Financial Position that are measured at fair value
are converted at the end-of-period exchange rate, while non-monetary items that are measured at historical cost are converted at the exchange rate in effect when
each transaction takes place. Gains and losses on foreign currency conversions are recognized in the Income Statement.

The financial statements of certain entities of the group, whose functional currency (the currency of the principal economic environment in which the entity operates)
differs from the parent company, are converted into the reporting currency. Assets and liabilities denominated in foreign currency are translated into Canadian
dollars at the end-of-period exchange rate. Revenues and expenses are translated at the average rate. Gains and losses on foreign currency and hedge results of
some of these investments are accounted for in Other comprehensive income, net of income taxes.

p) Other Revenues

Other revenues mainly come from contracts that meet the definition of service contracts and especially include fees earned from the management of the Company’s
mutual fund assets and the Company’s segregated fund assets relating to investment contracts, as well as commissions from intermediary activities, administration
income and administrative services only (ASO) income. Other revenues are recognized based on the considerations specified in the contract with the customer and
exclude any amounts received on behalf of third parties. The nature of the activities included in other revenues represents a single performance obligation (service)
which consists of a series of similar services provided to the same customer. The Company recognizes other revenues in the Income Statement over time when
services are rendered and when it is unlikely that they will be reversed.

q) Post-Employment Benefits

The Company has established defined benefit plans and provides certain post-retirement benefits to eligible employees. In some cases, eligible retirees have to pay
a portion of premiums for these benefits. The cost of the retirement plans is determined using the Projected Unit Credit Method and management's best estimate
regarding the discount rate, salary increases, mortality and expected health care costs. Defined benefit costs are divided into four components: service cost, net
interest and administrative expense, which are shown in the Income Statement as Other operating expenses and Insurance service expenses, and revaluations,
which are presented in Other comprehensive income.

The revaluations of defined benefit net liabilities (assets) include the actuarial gain or loss, the yield on plan assets (excluding amounts included in net interest on
the defined benefit net liabilities (assets)) and the variation of the asset ceiling on a capitalized benefit plan, if applicable, and are recognized immediately as Other
liabilities (Other assets) in the Statement of Financial Position and in Other comprehensive income on the other side. The Company decided to transfer the amounts
recorded in Other comprehensive income to Retained earnings. The cost of past service is recognized in Net income in the period in which there has been a change,
reduction or liquidation of the pension plan. The net interest is calculated by multiplying the defined benefit net liabilities (assets) at the beginning of the period by
the discount rate. The difference between defined benefit assets and defined benefit obligations under defined benefit plans is recognized as an asset or liability in
the Statement of Financial Position. The discount rate used to determine obligations under defined benefit plans is based on the market interest rate at the valuation
date for debt securities with high quality and cash flows in line with forecast benefit payments.

In accordance with IFRIC 14 IAS 19 — The limit on a defined benefit asset, minimum funding requirements and their interaction, the Company must determine
whether the assets of a capitalized plan provide an economic benefit to the Company through refunds from the plan or as a reduction in future contributions to the
plan. If not, the net liabilities (assets) resulting from the obligation in respect of defined benefits must reflect the ceiling on the capitalized plan assets.

r) Stock-Based Compensation
i) Stock Option Plan
The cost of stock options granted by iA Financial Corporation is recorded, using the fair value method, as a remuneration expense included in Other operating
expenses in the Income Statement. The corresponding amount is recorded in Other Liabilities in the Statement of Financial Position. Fair value of options is
estimated at the grant dates taking into account a forfeiture rate and using the graded vesting method. For options that are cancelled before vesting, the
remuneration expense that has previously been recognized is reversed. When options are exercised, the liability is paid to iA Financial Corporation. Stock-based
compensation is recognized at the grant date for grants to management personnel who are eligible to retire on the grant date and over the period from the date
of grant to the date of retirement eligibility for grants to management personnel who will become eligible to retire during the vesting period.

i) Share Purchase Plan for Employees
The Company’s cash contribution is charged to the Income Statement as Other operating expenses and Insurance service expenses in the period the common
shares of iA Financial Corporation are purchased.

iii) Deferred Share Units Plan

Measurement of deferred share units, which are settled in cash, is based on the value of iA Financial Corporation’s common shares. When a grant is made, the

Company recognizes a remuneration expense in the Income Statement and a liability equivalent to the fair value of iA Financial Corporation’s common shares in
the Statement of Financial Position. This liability is revalued at the end of each reporting period and on the settlement date according to the value of iA Financial
Corporation’s common shares and the change in fair value is recorded in Other operating expenses in the Income Statement.
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iv) Mid-Term Incentive Plan and Time-Based and Performance-Based Restricted Share Unit Plan

Measurement of these plans, which are settled in cash, is based on the value of iA Financial Corporation’s common shares. At the end of each reporting period,
the Company records a remuneration expense in the Income Statement and a liability in the Statement of Financial Position, equal to the average fair value of
iA Financial Corporation’s common shares for the reference period. This expense is amortized linearly according to the estimated number of shares expected to
be vested at the end of the vesting period. Changes in the fair value of liabilities are recorded in Other operating expenses and Insurance service expenses in
the Income Statement.

v) Restricted Share Units Plan

The restricted share units plan is accounted for as a share-based payment transaction that is settled in cash. Its valuation is based on the fair value of the common
shares of a subsidiary of iA Financial Corporation, which, for the purposes of the plan, is deemed to wholly own, among others, some subsidiaries of the group
which are under the control of the Company. Fair value is determined using equity valuation models. Based on the estimated number of restricted share units
expected to be vested, the Company recognizes the remuneration expense in Other operating expenses in the Income Statement and the corresponding liability
in the Statement of Financial Position for the vesting period. At the end of each reporting period and on the settlement date, the liability is remeasured based on
the fair value of the common shares of a subsidiary of iA Financial Corporation and the change is recorded in Other operating expenses in the Income Statement.
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3> Changes in Accounting Policies
New Accounting Policies Applied
These standards or amendments apply to financial statements beginning on or after January 1, 2023.

Standards or amendments

IFRS 17 Insurance Contracts

IFRS 9 Financial Instruments

IAS 1 Presentation of
Financial Statements

IAS 8 Accounting Policies,
Changes in Accounting
Estimates and Errors

Description of the standards or amendments and impacts on financial statements of the Company

Description: On May 18, 2017, the IASB published the standard IFRS 17 Insurance Contracts which replaces the provisions of the
standard IFRS 4 Insurance Contracts. Amendments to this standard were also published in June 2020 and December 2021 with
the objective to help entities to prepare for its implementation.

The standard IFRS 17:
has an objective to ensure that an entity provides relevant information that faithfully represents those contracts and gives a
basis for users of financial statements to assess the effect that insurance contracts have on the financial position, income
statement and cash flows statement;

+ establishes the principles for recognition, measurement, presentation and disclosure;

+ defines a general model and a variable fee approach applicable to all insurance contracts and reinsurance contracts to measure
the insurance contract liabilities;

+ defines a specific model for contracts of one year or less.

The key principles of IFRS 17 are that the Company:
identifies as insurance contracts those under which the Company accepts significant insurance risk from another party (the
policyholder) by agreeing to compensate the policyholder if a specified uncertain future event (the insured event) adversely
affects the policyholder;

+ separates specified embedded derivatives, distinct investment components and distinct non-insurance goods or services from
insurance contracts and accounts for them in accordance with other standards;

+ presents, measures and recognizes insurance contracts and reinsurance contracts separately;

+  recognizes and measures groups of insurance contracts at present value of the future cash flows; these cash flows incorporate
?g gf t)he available information about the fulfilment cash flows, plus the risk adjustment and the contractual service margin

M);

+  recognizes the profit from a group of insurance contracts over the period for which the Company provides insurance coverage,
and as the Company is released from risk. If a group of contracts is expected to be onerous over the remaining coverage
period, the Company recognizes the loss immediately;

+ presents insurance revenue, insurance service expenses and insurance finance expenses separately, excluding investment
components;

« discloses information to enable users of financial statements to assess the effect that contracts within the scope of IFRS 17
have on the financial position, financial performance and cash flows.

Impact. The Company has applied this new standard as at January 1, 2023 and the impact is described in Note 4 “Impact of
IFRS 17 and IFRS 9 Adoption”.

Description: On July 24, 2014, the IASB published the standard IFRS 9 Financial Instruments which replaces the provisions of the
standard IAS 39 Financial Instruments: Recognition and Measurement. Amendments to IFRS 9 Financial Instruments were also
published in October 2017 and August 2020 along with an annual improvement to IFRSs in May 2020 to provide clarifications on
specific topics.

The standard IFRS 9:
requires financial assets to be measured at amortized cost or at fair value on the basis of the entity’s business model for
managing assets;

+  changes the accounting for financial liabilities measured using the fair value option;

*  proposes a new accounting model related to the recognition of expected credit losses, requiring the entity to recognize expected
credit losses on financial assets using current estimates of expected shortfalls in cash flows on those instruments as at the
reporting date;

« modifies the hedge accounting model, which aims to present in the financial statements the effect of risk management
activities.

Impact. The Company has applied this new standard as at January 1, 2023 and the impact is described in Note 4 “Impact of
IFRS 17 and IFRS 9 Adoption”.

Description: On February 12, 2021, the IASB published an amendment to IAS 1 Presentation of Financial Statements. The
amendment Disclosure of Accounting Policies requires entities to disclose their material accounting policy information rather than
their significant accounting policies. The provisions of this amendment apply prospectively.

Impact: No significant impact on the Company’s financial statements.

Description: On February 12, 2021, the IASB published an amendment to IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors. The amendment Definition of Accounting Estimates introduces the definition of accounting estimates and
clarifies the distinction between a change in accounting estimate and a change in accounting policy. The provisions of this
amendment apply prospectively.

Impact: No impact on the Company’s financial statements.
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Description: On May 7, 2021, the IASB published an amendment to IAS 12 Income Taxes. The amendment Deferred Tax related
to Assets and Liabilities arising from a Single Transaction clarifies the accounting for deferred tax on transactions that give rise to
equal taxable and deductible temporary differences on initial recognition, such as with leases and decommissioning obligations.
The provisions of this amendment apply on a modified retrospective basis.

Impact: No impact on the Company’s financial statements.

Description: On May 23, 2023, the IASB published an amendment to IAS 12 Income Taxes. The amendment International Tax
Reform - Pillar Two Model Rules provides a temporary exception from recognizing and disclosing information about deferred tax
assets and liabilities arising from the Pillar Two Model Rules published by the Organisation for Economic Co-operation and
Development (OECD). This mandatory exception applies immediately and retrospectively. The amendment also introduces
targeted disclosure requirements for periods in which Pillar Two legislation is enacted or substantively enacted. These disclosure
requirements apply prospectively to annual financial statements beginning on or after January 1, 2023.

Impact: The Company does not recognize nor disclose information about deferred tax assets and liabilities arising from the OECD’s
Pillar Two Model Rules, as required by the exception provided for in this amendment. The Company is actively monitoring legislative
developments in the Canadian government’s implementation of the OECD'’s Pillar Two Model Rules in order to evaluate the impact
of this amendment on its financial statements.

Future Changes in Accounting Policies
Standards or amendments are presented on the basis of their publication date unless a more relevant approach allows for better information.

Standards or amendments Description of the standards or amendments

IAS 1 Presentation of
Financial Statements

IFRS 16 Leases

IAS 7 Statement of Cash
Flows and

IFRS 7 Financial
Instruments: Disclosures

IAS 21 The Effects of
Changes in Foreign
Exchange Rates

24

Description: On January 23, 2020, the IASB published an amendment to IAS 1 Presentation of Financial Statements. The
amendment Classification of Liabilities as Current or Non-current only affects the presentation of liabilities in the statement of
financial position, and not the amount or timing of recognition of any asset, liability, income or expense, or the information that
entities disclose about those items. The provisions of this amendment were initially to be applied retrospectively to financial
statements beginning on or after January 1, 2022, but on July 15, 2020, the IASB decided to postpone the effective date to financial
statements beginning on or after January 1, 2023. On October 31, 2022, the IASB published a new amendment, Non-current
Liabilities with Covenants, which specifies conditions affecting the classification of a liability when an entity must comply with
covenants within 12 months after the reporting period and clarifies the disclosure requirements in the notes. In addition, the latest
amendment further postpones the effective date of the previous amendments to financial statements beginning on or after
January 1, 2024, with retrospective application. Early adoption is permitted.

Status: The Company is currently evaluating the impact of these amendments on its financial statements.

Description: On September 22, 2022, the IASB published an amendment to IFRS 16 Leases. The amendment Lease Liability in a
Sale and Leaseback adds requirements for the subsequent measurement of a lease liability by a seller-lessee in a sale and
leaseback transaction accounted for as a sale, with the aim to prevent the recognition of a gain or loss relating to the right of use
retained. The provisions of this amendment will apply retrospectively to financial statements beginning on or after January 1, 2024.
Early adoption is permitted.

Status: The Company is currently evaluating the impact of this amendment on its financial statements.

Description: On May 25, 2023, the IASB published an amendment to IAS 7 Statement of Cash Flows and IFRS 7 Financial
Instruments: Disclosures. The amendment Supplier Finance Arrangements requires entities to disclose information about supplier
finance arrangements and their effects on liabilities, cash flows and exposure to liquidity risk in order to increase transparency on this
type of arrangement. The provisions of this amendment will apply prospectively to financial statements beginning on or after
January 1, 2024. Early adoption is permitted.

Status: The Company is currently evaluating the impact of this amendment on its financial statements.

Description: On August 15, 2023, the IASB published an amendment to IAS 21 The Effects of Changes in Foreign Exchange Rates.
The amendment Lack of Exchangeability specifies when a currency is exchangeable and when it is not, how to determine the
exchange rate when a currency is not exchangeable, and the additional information required to be disclosed when a currency is not
exchangeable. The provisions of this amendment will apply on a modified retrospective basis to financial statements beginning on
or after January 1, 2025. Early adoption is permitted.

Status: The Company is currently evaluating the impact of this amendment on its financial statements.
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4> Impact of IFRS 17 and IFRS 9 Adoption
The initial and simultaneous application of IFRS 17 Insurance Contracts and IFRS 9 Financial Instruments as at January 1, 2023, had a limited effect on the
Company’s equity at transition on January 1, 2022, resulting in a $11 increase in shareholders’ equity.

Reconciliation of the Consolidated Statement of Financial Position as at January 1, 2022
The following table presents the impact of the IFRS 17 and IFRS 9 standards on the Consolidated Statement of Financial Position at the transition date. Refer to the
sub-sections titled “Impact of the Adoption of IFRS 17” and “Impact of the Adoption of IFRS 9” below to have more information.

As at IFRS 17 IFRS 9 As at
(in millions of dollars) December 31, 2021 adjustments adjustments  January 1, 2022
Investments $ 44716 $ (182 $ 297 $ 44,831
Insurance and reinsurance contract assets 1,984 (171) (3) 1,810
Segregated funds net assets 39,577 — — 39,577
Other 5,007 (604) 1 4,404
Total assets $ 91,284 $ (957) $ 295 $ 90,622
Insurance, reinsurance and investment contract liabilities and deposits $ 37117 $ 3,793 $ — $ 40910
Insurance and investment contract liabilities related to segregated funds 39,577 — — 39,577
Other 8,659 (4,477) 59 4,241
Total liabilities $ 85,353 $ (684) $§ 59 $ 84,728
Participating policyholders’ accounts $ 48 $ (49 $§ — $ —
Total shareholders’ equity 5,883 (225) 236 5,894
Total equity $ 5931 $ (273) $ 236 $ 5894

As a result of the application of IFRS 17 and IFRS 9, described in the following sections, the net income attributed to the common shareholder for the year ended
December 31, 2022 resulted in a decrease from $869 to $471, and the earnings per common share (basic) for the year ended December 31, 2022 decreased from
7.80 dollars to 4.23 dollars. These results are in the context of the transition of the Company’s invested asset portfolio from an asset-liability matching strategy
adapted to the previous standards to an asset-liability matching strategy adapted to the new standards. This transition was occurring in 2022 and was not fully
completed as at December 31, 2022, and this contributed to higher net income volatility in 2022, as the measurement is now done under the new standards.
Therefore, the difference in the net income attributed to the common shareholder is mainly explained by the different impacts of macroeconomic variations under
the new applicable standards (IFRS 17 and IFRS 9) and the previous standards (IFRS 4 and IAS 39) in force before the transition.

Impact of the Adoption of IFRS 17

The impacts of the adoption of IFRS 17 have been recognized through adjustments to Retained earnings and Participating policyholders' accounts and are disclosed
in the Consolidated Equity Statements. The Retained earnings as at January 1, 2022 have been decreased by an amount of $225 related to the new principles of
recognition and measurement of insurance contract liabilities, that is, $307 before the adjustment of $82 on deferred income tax net assets. In addition, IFRS 17
has led to some reclassifications between insurance and reinsurance contract assets, insurance, reinsurance and investment contract liabilities, other assets, other
liabilities and participating policyholders’ accounts which had no impact on shareholders’ equity. The amount of $48 for participating policyholders’ accounts is now
included in insurance contract liabilities. At the time of transition, in order to group items with a similar nature together, the Company elected to reclassify in
Investment contract liabilities and deposits an amount of $2,087 relating to amounts that the Company owes to clients which were in Other liabilities before the
application of the new standards. All these reclassifications can be found in the IFRS 17 adjustments column in the table above.

As IFRS 17 adoption resulted in significant changes to the accounting of insurance contracts and reinsurance contracts, certain comparative figures have been
restated and the Company has prepared its opening Statement of Financial Position as at January 1, 2022. As determined in the IFRS 17 transition provisions, the
Company has not presented the effects of the initial application of IFRS 17 on each financial statement line item affected in these financial statements.

The nature and main impacts of the changes in accounting policies are summarized below. More detailed information regarding accounting policy choices is described
in Note 2 “Material Accounting Policy Information”.

Transition

Changes in accounting policies resulting from the adoption of IFRS 17 have been applied retrospectively to the extent practicable. On transition date, January 1, 2022,

the Company:

* identified, recognized and measured each group of insurance contracts and reinsurance contracts as if IFRS 17 had always applied unless impracticable;

» derecognized any existing balances that would not exist had IFRS 17 always applied. Outstanding premiums, Due from reinsurers and an amount of $216 for
Deferred sales commissions that were included in Other assets, as well as Unearned premiums, Due to reinsurers, Other insurance contract liabilities and Fair
value of purchased business in force that were presented in Other liabilities are no longer presented separately. These items are henceforth included, for each
portfolio, as Insurance contract assets, Insurance contract liabilities, Reinsurance contract assets or Reinsurance contract liabilities;

* recognized any resulting net difference directly in equity.
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The Company has applied two different approaches to measure the contracts at the transition date: the full retrospective approach and the fair value approach.

a) Full Retrospective Approach

On transition to IFRS 17, the Company has applied the full retrospective approach, unless impracticable. The full retrospective approach has been applied to all
groups of insurance contracts and reinsurance contracts evaluated under the premium allocation approach and to direct participating insurance contracts issued
on or after January 1, 2020.

For most groups of contracts, the full retrospective approach was impracticable, since reasonable and supportable information to apply this approach was not
available without undue cost or effort. Indeed, the historical data to be used in the calculation of insurance contract liabilities at the date of initial recognition have
not been collected in accordance with the requirements of the new standard, which are more granular than before, and due to technological and system
limitations. Moreover, the full retrospective approach requires the use of significant accounting estimates and management’'s assumptions consistent with the
information that would have been available on the date of initial recognition, which could not be made without the use of hindsight.

b) Fair Value Approach

Consequently, the Company has applied the fair value approach to most groups of contracts, i.e., almost all insurance contracts and reinsurance contracts
issued before January 1, 2022, including groups of insurance contracts with direct participation features to which the risk mitigation option was applied. In
determining fair value, the Company has applied the requirements of IFRS 13 Fair Value Measurement, except for the demand deposit floor requirement.
Management exercises its judgment and uses estimations to determine the fair value. The contractual service margin (or the loss component) of the liability for
remaining coverage at the transition date is the difference between the fair value of the group of insurance contracts and the fulfilment cash flows of the group
measured at that date.

The Company used the appraisal value approach to calculate the fair value of the insurance contracts and reinsurance contracts at the transition date. This
valuation technique, a common method applied across the Canadian industry, establishes the price that a prospective buyer is willing to pay to purchase a block
of business acquired as part of a transfer or in a business combination. The fair value obtained with this approach represents the amount of assets that would be
required to take over the obligations of these contracts, and thus takes into account the fulfilment cash flows plus the compensation required by this prospective
buyer to assume these liabilities.

The calculation of the fair value involves assumptions to represent what a market participant would use to value the insurance contracts. Those assumptions
were added to the ones used in measuring the fulfilment cash flows. Mainly, fulfilment cash flows were adjusted to include a reasonable level of operating
expenses not related to insurance service that a market participant would expect to incur, as well as an expected compensation, based on the capital
requirements, for taking the risks inherent with the insurance contracts. Also, initial market interest rates have been used, but adjusted for their evolution over
time for future reinvestment in order to consider the reinvestment risk a market participant would have to face.

For the application of the fair value approach, the Company has used reasonable and supportable information available at the transition date in order to identify
any discretionary cash flows for insurance contracts without direct participation features.

The discount rate for groups of contracts applying the fair value approach was determined at the transition date and also corresponds to the discount rate at
initial recognition for these groups of insurance contracts.

At transition, for groups of contracts under the fair value approach, the Company has aggregated contracts issued more than one year apart in the same group
as reliable information to aggregate contracts issued within one year was not available.

Impact of the Adoption of IFRS 9

Before the adoption of IFRS 9, the Company was applying IAS 39 Financial Instruments. The IFRS 9 requirements related to classification and measurement, as
well as those related to impairment, have been applied retrospectively through adjustments to the Financial Position Statement amounts. The Company has elected
to apply the classification overlay to restate its comparative information, as permitted by an amendment to IFRS 17. The impacts of IFRS 9 adoption were
recognized through adjustments to Retained earnings and accumulated other comprehensive income, resulting in an increase of $236 of the shareholders’ equity
as at January 1, 2022 and a subsequent increase of $7 of the shareholders’ equity as at January 1, 2023.

The nature and main impacts of the changes in accounting policies are summarized below. More detailed information regarding accounting policy choices is
described in Note 2 “Material Accounting Policy Information”.

Classification Overlay

The classification overlay has been applied to all financial assets, including derecognized assets in the comparative period. The Company applied impairment
requirements of IFRS 9 for the comparative period. The change of classification as at January 1, 2022 has been applied using the projected classification on
January 1, 2023. No further change of classification for financial assets has been made as at January 1, 2023.

Classification and Measurement of Financial Instruments

Financial assets can be classified into three categories: amortized cost, fair value through other comprehensive income, and fair value through profit or loss. An
entity can make the irrevocable election at initial recognition to designate a financial instrument at fair value through profit or loss. The classification is generally
based on the business model in which a financial asset is managed along with its contractual cash flow characteristics. IFRS 9 eliminates the previous categories of
held to maturity, loans and receivables and available for sale.

The Company has established that short-term investments, bonds and mortgages are managed and their performance is evaluated on a fair value basis, therefore
they must be classified at fair value through profit or loss. For cash, car loans and other loans, the objective is to collect the contractual cash flows only, so they
must be classified at amortized cost.
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Hedge Accounting

At the transition date as at January 1, 2022, the Company ended the following fair value hedge accounting relationships: interest rate risk hedging for financial
assets classified as available for sale, and currency rate risk hedging for financial assets classified as available for sale. It also ended the following cash flow hedge
relationship: currency rate risk hedging on financial assets denominated in foreign currency. The hedge accounting relationship that the Company terminated was
accounted for the same way as the reclassification of the financial asset accounted for previously as available for sale.

At the date of first application as at January 1, 2023, the Company ended its fair value hedge accounting relationship on interest rate risk on financial liabilities
classified as financial liabilities at amortized cost. The balance was reclassified against the balance of the financial liabilities.

Effect of Initial Application

Classification of Financial Instruments

The following table presents the classifications and carrying amounts of financial assets as previously established in accordance with IAS 39, as well as the new
classifications and new carrying amounts established in accordance with IFRS 9, where applicable:

January 1, 2022

Carrying value under Classification under
(in millions of dollars) IAS 39 IFRS 9 IAS 39 IFRS 9
Financial assets
Cash $ 1,268 $ 1,268 Loans and receivables ~ Amortized cost
Short-term investments 199 199  Held for trading At fair value through profit
or loss
Bonds 24,929 24,929 Designated at fair value At fair value through profit
through profit or loss or loss
Bonds 4,156 4,156  Available for sale At fair value through profit
or loss
Bonds 255 255  Held to maturity At fair value through profit
or loss
Bonds 2,886 3,148 Loans and receivables At fair value through profit
or loss
Stocks 3,357 3,357 Designated at fair value At fair value through profit
through profit or loss or loss
Stocks 412 385  Available for sale At fair value through profit
or loss
Mortgages 89 89 Designated at fair value At fair value through profit
through profit or loss or loss
Mortgages 1,805 1,877 Loans and receivables At fair value through profit
or loss
Car loans and other loans' 1,056 1,904 Loans and receivables Amortized cost
Derivative financial instruments 917 917  Held for trading At fair value through profit
or loss
Other invested assets — Notes receivable 18 18 Loans and receivables ~ Amortized cost
Other assets — Securities purchased under reverse repurchase — — Loans and receivables At fair value through profit
agreements or loss
Total $ 41,347 $ 42,502

' As at January 1, 2022, of the $1,040 originally reported in Policy loans under IAS 39 as at December 31, 2021, an amount of $858 has been reclassified in Car loans and other loans and an
amount of $182 has been reclassified in Insurance contract liabilities (assets).

Other invested assets shown in the Statement of Financial Position also include investments in associates and joint ventures.

January 1, 2023

(in millions of dollars) Carrying value under Classification under

Financial liabilities 1AS 39 IFRS 9 IAS 39 IFRS 9

Other liabilities — Securitization liabilities $§ 453 $ 443 Atamortized cost Designated at fair value
through profit or loss

Other liabilities — Securities sold under repurchase agreements — —  Atamortized cost Designated at fair value
through profit or loss

Other liabilities — Short-selling securities 956 956 Held for trading At fair value through profit
or loss

Total $ 1,409 $ 1,399

The financial assets included in Other assets and the financial liabilities included in Other liabilities that are not mentioned in the tables above were respectively
classified under IAS 39 as loans and receivables and at amortized cost, and are classified at amortized cost under IFRS 9. There is no change in classification for
debentures, investment contract liabilities and deposits, and investment contract liabilities related to segregated funds.
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Impairment of Financial Instruments

IFRS 9 replaces the incurred loss model of IAS 39 with a forward-looking expected credit loss model. The new impairment model applies to financial assets
measured at amortized cost and debt instruments measured at fair value through other comprehensive income. Impaired financial instruments classified as
available for sale, held to maturity or loans and receivables under IAS 39 and now classified at fair value through profit or loss under IFRS 9 have impairment
reflected through their change of fair value and, as a result, are no longer impaired through a loss allowance.

The following table presents the reconciliation of the allowance for credit losses established in accordance with IAS 39 with the one established in accordance with

IFRS 9:

January 1, 2022

Allowance for Allowance for

credit losses Impairment credit losses
(in millions of dollars) under IAS 39 adjustment  under IFRS 9
Financial assets
Car loans and other loans $ (28) $ (10) $ (38
Total $ (28) $ (10) $ (38)
Reconciliation of the Carrying Value under IFRS 9
The following table presents the reconciliation of the carrying value from IAS 39 to IFRS 9 by type of financial assets and by classification:
Bonds - Bonds - Bonds - Stocks -  Mortgages -
Available Held to Loans and Available Loans and
(in millions of dollars) for sale maturity receivables for sale receivables
Under IAS 39 Balance as at December 31, 2021 $ 4,156 $§ 255 $ 2,886 $ 412 $ 1,805
IFRS 9 adjustments Measurement — — 262 @n' 72
At fair value through profit
or loss under IFRS 9 Balance as at January 1, 2022 4,156 255 3,148 385 1,877
Change in carrying value (461) (153) (330) (25) (363)
At fair value through profit
or loss under IFRS 9 Balance as at January 1, 2023 $ 3,695 $ 102 $ 2,818 $ 360 $ 1,514

' The amount of $27 relates to embedded derivatives that are no longer separated from the host contract since transition to IFRS 9. This is a reclassification between financial assets and financial

liabilities with no effect on retained earnings at transition.

Financial instruments classified as held for trading or designated at fair value through profit or loss under IAS 39 are now classified at fair value through profit or loss.

There is no change in carrying amounts for those instruments.

Financial instruments classified as loans and receivables under IAS 39 and subsequently classified at amortized cost under IFRS 9 have no change in carrying

amount other than the calculated impairment.

Financial liabilities classified at amortized cost under IAS 39 and subsequently designated at fair value through profit or loss under IFRS 9 have a $10 decrease in
carrying amount. The change comes from the difference between the amortized cost value and the fair value of the instruments on January 1, 2023.
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Impact on Retained Earnings and Accumulated Other Comprehensive Income
All adjustments related to measurement and impairment are presented in the opening Retained earnings and accumulated other comprehensive income due to the
retrospective application to January 1, 2022 and to January 1, 2023.

The following table presents the reconciliation of the opening Retained earnings and accumulated other comprehensive income:

Accumulated

Other
Retained = Comprehensive
(in millions of dollars) Earnings Income Total
Balance as at December 31, 2021 $ 3,628 $ 75 $ 3,703
Impact of adopting IFRS 17 excluding the participating policyholders’ accounts (225) — (225)
Impact of adopting IFRS 9
Adjustments related to classification and measurement 410 (76) 334
Adjustments related to impairment (10) — (10)
Other — (3) 3
Income tax adjustments (104) 19 (85)
296 (60) 236
Balance as at January 1, 2022 3,699 15 3,714
Balance as at December 31, 2022 3,864 56 3,920
Impact of adopting IFRS 9
Adjustments related to classification and measurement 10 — 10
Income tax adjustments (3) — (3)
7 — 7
Balance as at January 1, 2023 $ 3,871 $ 56 $ 3,927
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As at September 30, 2023

At fair value through At amortized
(in millions of dollars) profit or loss cost Other Total Fair value
Cash and short-term investments $ 200 654 $ — $ 854 $ 854
Bonds
Governments 8,032 — — 8,032
Municipalities 735 — — 735
Corporate and other 17,716 — — 17,716
26,483 — — 26,483 26,483
Stocks
Common 2,341 — — 2,341
Preferred 329 — — 329
Stock indexes 276 — — 276
Investment fund units 853 - — 853
3,799 - - 3,799 3,799
Loans
Mortgages
Insured mortgages
Multi-residential 1,021 — — 1,021
Non-residential 2 — — 2
1,023 — — 1,023
Conventional mortgages
Multi-residential 210 — — 210
Non-residential 237 — — 237
447 - — 447
1,470 — - 1,470
Car loans — 1,367 — 1,367
Other loans - 880 — 880
1,470 2,247 - 3,717 3,711
Derivative financial instruments 1,357 — — 1,357 1,357
Other invested assets - 40 482 522 522
Investment properties — — 1,668 1,668 1,701
Total investments $ 33,309 $ 2,941 $ 2,150 $ 38,400 $ 38,427
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As at December 31, 2022

At fair value through At amortized
(in millions of dollars) profit or loss cost Other Total Fair value
Cash and short-term investments $ 229 $ 992 $§ - $ 1221 $ 1221
Bonds
Governments 8,269 — — 8,269
Municipalities 627 — — 627
Corporate and other 17,153 — — 17,153
26,049 — — 26,049 26,049
Stocks
Common 2,461 — — 2,461
Preferred 365 — — 365
Stock indexes 289 — — 289
Investment fund units 793 — — 793
3,908 — — 3,908 3,908
Loans
Mortgages
Insured mortgages
Multi-residential 1,107 — — 1,107
Non-residential 3 — — 3
1,110 — — 1,110
Conventional mortgages
Multi-residential 220 — — 220
Non-residential 262 — — 262
482 — — 482
1,592 — — 1,592
Car loans — 1,184 — 1,184
Other loans — 928 — 928
1,592 2,112 — 3,704 3,730
Derivative financial instruments 988 — — 988 988
Other invested assets — 20 489 509 509
Investment properties — — 1,804 1,804 1,837
Total investments $ 32,766 $ 3,124 $ 2,293 $ 38,183 $ 38,242

Other invested assets are made up of notes receivable and investments in associates and joint ventures. Notes receivable are classified at amortized cost. Investments
in associates and joint ventures, accounted for using the equity method, are presented in the Other column.

The fair value of investment properties includes the carrying value of investment properties accounted for at fair value and the fair value of linearization of rents
accounted for in Other Assets.

b) Investments in Associates and Joint Ventures

The Company holds interests ranging from 25% to 50% as at September 30, 2023 and as at December 31, 2022. The carrying value of these investments as at
September 30, 2023 is $482 (3489 as at December 31, 2022). The share of net income and comprehensive income for the nine months ended September 30, 2023
amounts to $6 (327 for the nine months ended September 30, 2022).
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Quarters ended

Nine months ended

September 30 September 30
(in millions of dollars) 2023 2022 2023 2022
Interest and other investment income
Interest $ 394 $ 323 $ 1,132 $ 910
Dividends 25 96 156 253
Derivative financial instruments 16 3 73 2)
Net rental income 21 21 64 63
Provision for credit losses (12) (19) (39) (38)
Other income and expenses (2) 77 9) 132
442 501 1,377 1,318

Change in fair value of investments
Cash and short-term investments — 2 8 2
Bonds (2,092) (435) (1,559) (7,363)
Stocks 14 (109) 64 (536)
Loans (7) (15) (10) (115)
Derivative financial instruments (875) 369 (234) (1,614)
Investment properties (106) (58) (154) (72)
Other 43 (76) 37 (65)

(3,023) (322) (1,848) (9,763)
Total net investment income $ (2,581) $ 179 $ (4N $ (8,445)

6> Fair Value of Financial Instruments and Investment Properties

a) Methods and Assumptions Used to Estimate Fair Values

Fair value is the consideration that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. Management exercises its judgment to determine the data that will be used to measure the fair value of financial assets and liabilities,

particularly for financial instruments classified as Level 3. Fair value of various categories of financial instruments and investment properties is determined as
described below.

Financial Assets
Short-Term Investments — Notional value of these investments represents the fair value due to their short-term maturity.

Bonds - Bonds are valued based on quoted price, observed on active markets for identical or similar assets. If prices are not available on active markets, fair value
is estimated using current valuation methods, including a model based on discounting expected cash flows or other similar techniques. These methods take into
account current data observable on the market for financial instruments that have similar risk profiles and comparable terms. The significant data used in these
models include, but are not limited to, rate curves, credit risk, issuer spread, volatility and liquidity valuation, and other reference data published by the market.
Management makes its best estimates when such data are not available.

Stocks — Stocks are valued based on quote price, observed on active markets. If the price is not available on the active markets, fair value is determined using
equity valuation models, which analyze the fair value of the net asset, and other techniques that rely on comparisons with reference data, such as market indices.
Investment fund units are evaluated at the net asset value published by the fund manager.

Loans — The fair value of mortgages and car loans is estimated by discounting the cash flows with the interest rates currently prevailing on the market for comparable
loans and adjusted for credit risk and terms. Other loans are carried at amortized cost. They are guaranteed and may be repaid at any time. The fair value of other
loans approximates their carrying value due to their nature.

Derivative Financial Instruments — Fair value of derivative financial instruments is determined according to the type of derivative financial instrument. Fair value of
derivative financial instruments such as futures contracts and options traded on the stock exchanges is determined in accordance with quoted prices on active markets.
Derivative financial instruments that are traded over the counter are valued using valuation models such as actualized cash flow analysis and other valuation
models used on the market. These valuations are based on observable data on the market, including interest rates, foreign exchange rates, financial indices, rate
differentials, credit risk and volatility.

Among derivative financial instruments, certain other derivative contracts are subject to trading restrictions. In such situations, an illiquidity premium based on data
that are not observable on the market is used to ascertain the fair value of these derivative financial instruments. While these data are not observable, they are
based on assumptions deemed appropriate given the circumstances. Once the restricted trading period ends, the instruments are valued using standard valuation
models based on data observable on the market, as described previously. The Company’s use of non-observable data is limited to the trading restrictions period,
and their effect on the fair value of derivative financial instruments does not represent a significant amount.
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Other Invested Assets — The fair value of other invested assets is approximately the same as the carrying value due to the nature of these elements.

Other Assets — The fair value of securities purchased under reverse repurchase agreements is measured at the consideration paid plus accrued interest. The fair
value of other assets is approximately the same as the carrying value due to their short-term nature.

Investment Properties

The fair value of investment properties is determined using various recognized methods and standards of assessment in the real estate sector. Among these
methods, the income approach is the most commonly used, as it is based on an investor's behaviour in relation to income expected to be generated by an
investment property. Under this approach, discounting of the cash flows generated by an investment property is preferred as it measures the relationship between
the market value and the reasonably discounted incomes over an investment horizon. Expected cash flows include contractual and projected income as well as the
investment property’s operating expenses. These cash flows reflect the interest, rental and occupancy rates established based on market studies, rental income
expected from leases in effect and estimates of future cash inflows, including revenues projected for future leases, and estimates of future cash inflows made
according to the current market circumstances. Future lease rates are estimated based on the location, current type and quality of the building, and market data and
projections as of the date of the valuation. Fair values are usually compared to market information, including recent transactions for similar assets to verify their
reasonableness. Highest and best use is one of the possible valuation methods. Highest and best use of a site is an integral part of the process to establish the fair
value of an investment property. This use is the one that, at the time of the appraisal, provides the highest fair value for the investment property. As a result, this
use is determined by considering possible physical use that is legally admissible, financially feasible and achievable in the short term based on demand, and must
be tied to the likelihood of being achieved rather than to the simple possibility. Assessments are carried out by external independent appraisers on an annual basis
or by qualified Company personnel quarterly.

Financial Liabilities

Derivative Financial Instruments — The fair value of derivative financial instruments recorded as financial liabilities is presented in Note 8 “Derivative Financial
Instruments” and is equal to the carrying amounts reported in the negative fair value column. The fair value is determined according to the method and assumptions
previously described in the “Financial Assets” section.

Other Liabilities — The fair value of other liabilities, except short-selling securities, securities sold under repurchase agreements, securitization liabilities and mortgage
debt, is approximately the same as the carrying value due to their short-term nature.

Short-selling securities, classified at fair value through profit or loss, are measured using the observed market prices in active markets for identical or similar
financial instruments. If quoted prices in active markets are not available, fair value is estimated using standard methods of assessment, such as a model based on
discounted future cash flows or similar techniques. These methods take into account the current observable market data for financial instruments with a similar risk
profile and comparable terms. The significant data used in these models include, but are not limited to, yield curves, credit risks, issuer spreads, volatility and
liquidity valuation and other reference data published by the markets.

The fair value of securities sold under repurchase agreements is measured at the consideration received plus accrued interest.

The fair value of securitization liabilities and mortgage debt is estimated by discounting cash flows with the interest rates currently prevailing on the market for new
debts with substantially the same terms.

As at September 30, 2023, the fair value of the mortgage debt is $3 (33 as at December 31, 2022). It is secured by an investment property with a carrying value of
$52 (842 as at December 31, 2022), bearing interest of 2.370% and maturing on September 27, 2028. The interest expense on the mortgage debt is less than $1
(less than $1 for the nine months ended September 30, 2022).

Debentures — The fair value of debentures classified as financial liabilities at amortized cost is estimated using a valuation model that takes into account instruments
on the market that have substantially the same conditions. This fair value can fluctuate due to interest rates and credit risks associated with these instruments.

Investment Contract Liabilities and Deposits and Investment Contract Liabilities Related to Segregated Funds — The fair value of these investment contracts is
determined using the parameters of the agreement concluded between the Company and the policyholder for this type of contract. Investment contract liabilities
represent the balance that is due to the policyholder. The fair value of demand deposits for which maturity is not determined is assumed to be their carrying value.
The estimated fair value of fixed-rate term deposits is determined by discounting contractual cash flows at current interest rates offered on the market for deposits
with similar terms and risks.

b) Hierarchy of the Fair Value

Disclosures regarding financial instruments and investment properties must be presented as a hierarchy that categorizes the inputs to valuation models used to
measure the fair value of financial assets and financial liabilities. The hierarchy gives the highest priority to readily available unadjusted quoted prices in active
markets for identical assets or liabilities and lowest priority to unobserved inputs. The three levels of the hierarchy are described below:

Level 1 - Valuation based on quoted prices in active markets (unadjusted) for identical assets or liabilities. Stocks traded on the market, among other things, are
classified in Level 1.

Level 2 — Valuation model based on inputs other than quoted prices included in Level 1 that are observable on the market for the asset or liability, either directly
or indirectly. Most bonds, short-term investments and certain derivative financial instruments are classified in Level 2.

Level 3 — Valuation model based on valuation techniques that use significant unobservable market parameters and that reflect management'’s best estimates.
Most private placements are classified in Level 3.
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If a financial instrument classified as Level 1 subsequently ceases to be actively traded, it is reclassified into Level 2. If the measurement of its fair value requires
the use of significant unobservable inputs, it is directly reclassified into Level 3.

Assets

As at September 30, 2023
(in millions of dollars) Level 1 Level 2 Level 3 Total

Recurring fair value measurements

Cash and short-term investments $ - $ 200 $ - $ 200
Bonds
Governments - 7,939 93 8,032
Municipalities — 735 — 735
Corporate and other — 14,880 2,836 17,716
— 23,554 2,929 26,483
Stocks 1,505 222 2,072 3,799
Mortgages — 1,470 — 1,470
Derivative financial instruments 11 1,246 — 1,357
Investment properties — — 1,668 1,668
General fund investments recognized at fair value 1,616 26,692 6,669 34,977
Other assets — 10 — 10
Segregated funds financial instruments and investment properties 30,180 7,985 829 38,994
Total financial assets at fair value $ 31,796 $ 34,687 $ 7,498 $ 73,981

As at December 31, 2022'
(in millions of dollars) Level 1 Level 2 Level 3 Total

Recurring fair value measurements

Cash and short-term investments $ — $ 229 $ — $ 229
Bonds
Governments — 8,169 100 8,269
Municipalities — 627 — 627
Corporate and other — 14 477 2,676 17,153
— 23,273 2,776 26,049
Stocks 1,508 233 2,167 3,908
Mortgages — 1,592 — 1,592
Derivative financial instruments 37 950 1 988
Investment properties — — 1,804 1,804
General fund investments recognized at fair value 1,545 26,277 6,748 34,570
Segregated funds financial instruments and investment properties 28,157 8,117 802 37,076
Total financial assets at fair value $ 29,702 $ 34,394 $ 7,550 $ 71,646

' During the nine months ended September 30, 2023, the Company modified the presentation of fair value hierarchy information to upgrade according to practices observed on the market. Data
for the year ended December 31, 2022 have been reclassified to comply with the current period’s presentation. An amount of $2,118 of governments bonds (presented in governments bonds
designated at fair value through profit or loss and in available for sale as well as in segregated funds financial instruments and investment properties) has therefore been reclassified from Level 1
to Level 2 as at December 31, 2022. In addition, the Company modified the presentation of an amount of $25 as at December 31, 2022 from corporate bonds to mortgages to comply with their
contractual nature and the current period’s presentation. This adjustment modified Levels 2 and 3 by the same amount. The reclassifications had no impact on the net income of the Company.

There were no transfers from Level 1 to Level 2 during the nine months ended September 30, 2023 (none for the year ended December 31, 2022).

There were no transfers from Level 2 to Level 1 during the nine months ended September 30, 2023 (none for the year ended December 31, 2022).
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There were no transfers from Level 2 to Level 3 during the nine months ended September 30, 2023 ($23 for the year ended December 31, 2022). Transfers for the
year ended December 31, 2022 were related to segregated funds financial instruments for $15 and bonds for $8. The fair value of segregated funds financial
instruments and bonds was measured at the quoted market price obtained through brokers. However, their price had remained unchanged for more than 30 days
which, according to the Company’s internal policy, resulted in a transfer.

Transfers from Level 3 to Level 2 during the nine months ended September 30, 2023 amount to $12 ($8 for the year ended December 31, 2022). These transfers
were related to bonds. The fair value of these bonds was measured at the quoted market price obtained through brokers who estimate the fair value of these
financial instruments and was based on a price obtained less than 30 days prior.

There were no transfers from Level 1 to Level 3 during the nine months ended September 30, 2023 ($2 for the year ended December 31, 2022). Transfers for the
year ended December 31, 2022 were related to segregated funds financial instruments. The fair value of these instruments was measured at the quoted market
price obtained through brokers. However, the price of these financial instruments had remained unchanged for more than 30 days which, according to the
Company'’s internal policy, resulted in a transfer.

There were no transfers from Level 3 to Level 1 during the nine months ended September 30, 2023 (none for the year ended December 31, 2022).

During the nine months ended September 30, 2023 and during the year ended December 31, 2022, the Company made Level 3 transfers from owner-occupied
properties to investment properties in relation to a change in use of the properties. The fair value of the properties at the transfer dates was assessed at $14 (53
for the year ended December 31, 2022). The revaluation adjustments of $3 before tax ($3 after tax) have been recorded in the Comprehensive Income Statement in
Revaluation surplus related to transfers to investment properties (526 before tax ($22 after tax) for the year ended December 31, 2022).

The Company presents the transfers between hierarchy levels at the quarter-end fair value for the quarter during which the transfer occurred.
The following table presents assets recognized at fair value evaluated according to Level 3 parameters:

Nine months ended September 30, 2023

Total

Realized unrealized

and gains (losses)

unrealized Tra